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Notice on “ The Guideline of Environment Protection for Overseas Investment and
Cooperation”

Issued by MOFCOM and MEP

Original link: http://www.mofcom.gov.cn/article/b/bf/201302/20130200039930.shtml

The Guideline of Environment Protection for Overseas Investment and Cooperation

F— % Nie TP E AL HE— B FUTE AR B S AR TS S IR B ORAAT D, SIS SRR S P 458 KU
G SN EAT LR A 2 T AR, WAL E A REFNAME R, SCREARE E TR R R,
SEARARH -

1. In order to guide Chinese companies to further standardize environmental protection behavior in the
activities of overseas investment, and to identify and prevent environmental risks in time, and guide
companies to actively fulfill the social responsibility of environmental protection, and establish a
favorable overseas image of Chinese enterprises to support host nations’ sustainable development, this

guideline is established.
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2. This guideline applies to environmental protection in overseas investment and cooperation activities of

Chinese enterprises. Enterprises should consciously abide by the guideline.
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3. In the process of fulfilling their environmental protection responsibilities, Chinese enterprises should
respect the religion, culture traditions and ethnic customs of the communities of host nations. In addition,
ensuring the protection of the legal rights of laborers, providing job training and opportunities of
employment and re-employment for the residents in the surrounding areas, and encouraging the
coordinated development of local economy, environment and communities, all cooperation activities

should be carried out on the basis of mutual benefits and reciprocity.

5% AV S SR AL BT AR BL S, KRR SREATE, SRR R, Sk
LA B BAFIIAEE R XU o



Translation by Greenovation HUB, reference only

4. Enterprises should adhere to the environmentally friendly and resource saving concept. Enterprises
should develop low-carbon and green economy, carry out a sustainable development strategy and

achieve profitability and environmental protection on the “win-win” basis.
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5. Companies should understand and comply with the environmental protection related laws and
regulations in host nations. Companies should also follow host nations’ laws and regulations and apply

for environment protection licenses when investing in construction and operation projects.
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Enterprises should integrate environmental protection into their development strategy and plans for
production and operation. They should establish related regulations for environmental protection and
strengthen the management for environment, health and production safety. We encourage companies to

use comprehensive environmental services.
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7. Enterprises should build up and optimize the regulation of environmental protection training for staff.
They should provide proper training and education for environmental, health and production safety.
Employees should therefore understand and be familiar with the environmental protection laws and
regulations of the host nations and acquire knowledge related to handling hazardous materials,
environmental accidents prevention, as well as other environmental knowledge. Through this process,

employees’ awareness of laws and environmental protection will be raised.
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8. Enterprises should carry out environmental impact assessment regarding their construction and
operation activities in accordance with the laws and regulations in host nations. According to the results

of the assessment, companies should take measures to reduce the potential impacts.

B IUFF BN AL FE 5 B B IT R VORI AR 7= 2 ENE B s SO e L Ko A . RIVR A S5 2
IERHIREI , SR B i gD W] RE 7 AR B AN RS2

9. When operating their development, construction and production activities, enterprises are encouraged
to fully consider and minimize the impacts on local historical and cultural heritage, scenic areas,

traditional customs and the social environment.
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10. Companies should follow the requirements of the environmental protection laws and regulations of
host nations and build and operate pollution control facilities. The emission of polluted air, water, solid

and other pollutants should conform to the emission standards of host nations.
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11. Enterprises are encouraged to carry out environmental assessment and survey in the chosen
locations before the construction. The background conditions of the surrounding areas where the project
is located should be well known and the results of environmental survey and assessment should be
recorded. Enterprises are also encouraged to monitor the emission of the major pollutants, in order to

know the pollution condition. The results of the monitoring should be recorded and filed.
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12. Enterprises are encouraged to carry out the environmental due diligence of target companies before
acquiring overseas enterprises. The focus of the survey should include an assessment of the company’s
history of hazardous waste, soil, and groundwater pollution and the target company’s liabilities
associated with the company’s operations. Enterprises are encouraged to adopt sound environmental

practices in order to reduce the potential risks of environmental liabilities.
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13. Enterprises should make management plans to deal with the dangerous waste produced during
operations. Plans should include measures for reducing the amounts and harmfulness of the dangerous

waste produced, as well as measures for the storage, transportation, usage and disposal of waste.
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14. As there may be a risk of environmental accidents, companies should make contingency plans to deal
with accidents and emergencies according to the nature, characteristics and the level of damage of the
incident. Also, a system should be built for reporting accidents to the local government, environmental

protection agencies, affected communities and corporate headquarters in China.

Contingency plans include the organizational system and responsibilities of emergency management,
prevention and early warning mechanisms, procedure for managing the situation, emergency support,
and subsequent recovery and reconstruction. Enterprises are encouraged to organize practice exercises
for facing severe incidents, and to adjust the plans in a timely manner. In order to reasonably disperse
the risks of environmental accidents, companies are encouraged to adopt pollution liability insurance and

use other means.
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15. Enterprises should carefully consider the ecological functions of the area. For those plants and animal
resources that can be easily affected, companies may carry out protection procedures under the principle
of in situ conservation with the help of the host nation and local communities, which can reduce the
negative impacts on local biodiversity. With regards to those environmental impacts caused by
investment activities, enterprises are encouraged to conduct environmental restoration according to the

laws and regulations of the host nations and industry practice.
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16. Enterprises are encouraged to carry out clean production, promote recycling, reduce pollutants at the
source, raise the efficiency of resource use and reduce the production and emission of pollutants in the

process of production, service and use of products.
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17. Enterprises are encouraged to implement green procurement and give priority to purchasing
eco-friendly products. Enterprises are also encouraged to apply for environmental management system
identifications and environmental certification and product environmental certification in accordance

with the laws and regulations of host nations.
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18. Enterprises are encouraged to release their environmental information regularly, including plans to
follow environmental protection laws, procedures undertaken and environmental measures that have

been carried out successfully.
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19. Enterprises are encouraged companies to strengthen the communication and contacts with the
environmental protection monitoring agencies in the host nations; actively soliciting the advice and

opinions regarding environmental protection issues.
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20. Enterprises should promote corporate social responsibility and build communication and dialogue
mechanisms. Enterprises should take the initiative to strengthen communication with the local
communities and related social organizations. Also, according to the laws and regulations of host nations,
enterprises may hold seminars and public hearings in order to gather suggestions and feedback about

their environmental impacts of business activities.
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21. Enterprises are encouraged to actively join and support local environmental protection activities,

promote the concept of environmental protection and build a good corporate image.
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22. Enterprises are encouraged to study and learn from the environmental protection principles,

standards and practices of international organizations and multi-lateral financial institutions.



