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BankTrack - European Coal Finance Campaign and Network[footnoteRef:1] [1:  This campaign has been launched by BankTrack members and partners across Europe to stop commercial banks to provide financing for new coal power plants in Europe.] 

Brussels, 21 September 2011

Fallen Government, Failed Coal Investment
The fall of the Slovenian government brings a new momentum in the life of the TES6 coal power plant [footnoteRef:2] proposal in Sostanj, Slovenia. [2:  http://www.banktrack.org/show/dodgydeals/tes_6_coal_power_plant ] 

The project has been in the forefront of the European public outrage since the project proposals have emerged[footnoteRef:3].  [3:  http://bankwatch.org/our-work/projects/sostanj-lignite-thermal-power-plant-unit-6-slovenia ] 

The project so far fail to reduce Slovenia`s emission on the long run, fail to apply Carbon Capture and Storage technology, fail to gain political backing in Slovenia, fail to be economically viable.
Seven reasons why the TES6 coal development at Sostnaj should be stopped immediately:
1. The fall of the Slovenian government will result in the failure to secure the state guarantee that is a necessary and contractual obligation in order to secure the syndicated loan form the 5 participating private banks: `Co-arrangers of the B loan are Landesbank Hessen-Thüringen Girozentrale, Unicredit, Societe Generale and Caja De Ahorros y Monde de Piedad de Madrid. Kommunalkredit Austria participated as lead manager`[footnoteRef:4]. [4:  Reported by Dow Jones Newswire, January 13, 2011 11:06ET (16:06 GMT) http://www.gfmag.com/latestnews/latest-news-old.html?newsid=9237302.0 ] 

2. The financing of the project has been under scrutiny and criticism and the investment risks have risen significantly over the planning process.
3. The European media echoed the recent police investigation that was, lingering around the project due to the suspicion of corruption. This sort of investment environment raises the reputational risk of the investors[footnoteRef:5]. [5:  http://bankwatch.org/news-media/for-journalists/press-releases/police-investigates-irregularities-tes-6-slovenia] 

4. Since 2006 the project has seen an almost 100% increase in project costs.
5. A pan – European coalition has now stepped into support the national movement to oppose the project. The European Coal Finance Campaign and Network covers 10 European countries and many organizations that are targeting the project form the financial and environmental angle[footnoteRef:6]. [6:  http://www.banktrack.org/show/pages/europe 
 ] 


What must happen?
We call the private investors to step away from providing the syndicated loan to the TES6 coal plant proposal at Sostanj, Slovenia. It is not economically, environmentally and politically viable. 
The European Coal Finance Campaign is scaling up its operations to keep the pressure on private banks to withdraw from this project.
Quote:
Mel Denes, the coordinator of the European Coal Finance Campaign at BankTrack says;
`Europe is now watching Slovenia. The new government must step away from this coal fired power plant that would turn Slovenia into the EU`s chimney, paid for by the 5 carbon culprits: Landesbank Hessen-Thüringen Girozentrale, Unicredit, Societe Generale and Caja De Ahorros y Monde de Piedad de Madrid. Kommunalkredit Austria `
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