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I. General Principles and Objectives
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Under the background of “carbon neutrality and carbon peaking” ,
the ESG and green finance business are important directions for IB
business transformation and development. IB requires to further focus
on key industries and key regions, implement a differentiated credit
policy of “guarantee, control and withhold” , and actively guides
credit resources to invest in business areas that meet ESG requirements,
have low energy consumption, low emission, low pollution, high
efficiency and good market prospects, so as to further enhance the
refinement level of risk policies and better serve the business
development.
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(1) IB conscientiously implements the requirements of green credit
policy, continuously improves the ability and level of loan
environmental risk management, and ensures the environmental
compliance of credit customers within its jurisdiction. It focuses on
the operation of emission reduction facilities such as the treatment

of flue gas desulfurization, industrial wastewater, sewage and garbage,



and timely prevents environmental risks caused by abnormal operation
of emission reduction facilities and excessive sewage discharge. For
enterprises that have repeatedly violated environmental protection
regulations or failed to meet the standards stably, IB will reduce or
suspend their existing financing scales gradually. IB also attaches
great importance to the environmental risks caused by heavy metal
pollution, and strictly controls the credit access and financing of
enterprises involved in lead, cadmium, mercury, chromium and metalloid
arsenic businesses.
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(2) IB continues to increase support in key sectors and regions of
ecological protection, actively supports major biodiversity
conservation projects as well as ecological protection and restoration
projects such as animal and plant resources protection, rivers, lakes
and wetlands protection and restoration, mine ecological environment
restoration, national ecological security barrier protection and
restoration, and comprehensive management of key ecological areas. IB
strengthens the awareness of ecological protection, strictly abides by
the requirements of ecological protection red line, environmental
quality bottom line, resource utilization online and ecological
environment access list, and pays close attention to the impact of
project construction on ecological environment and biodiversity.
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(3) IB strengthens its credit risk management in industries with
high energy consumption and high emission, and strictly controls new
credits for industries with severe overcapacity. Loans for industries
with overcapacity should meet general credit requirements, and
enterprises should meet green credit standards in terms of production
technology, energy consumption, pollutant emission and safe production.
IB adopts differentiated incentive policies for energy conservation
and emission—reduction loans for customers in industries with
overcapacity that do not expand the production scale. No loans shall
be granted to the projects and enterprises that are explicitly
prohibited by the state or do not conform to the regulations of
environmental protection, and the loans previous granted to such
projects and enterprises shall be recovered by IB.
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II. ESGrelated Credit Policy in Various Industries
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All industries involved in IB’ s credit policy are required to meet
the relevant national environmental protection standards. Pollutant

discharge enterprises must hold the Pollutant Discharge Permit or



qualified environmental protection certificate. The discharge of
pollutants in such enterprises must meet the relevant national and
local standards apart from having no major environmental pollution
accidents or major ecological damage events in recent years. Pollutant
discharge enterprises must have a sound safety production and
occupational health management system, meet the national industry
standards, and have not had any major safety accidents in recent years.
In line with the national industrial planning, the review and approval
procedures of the projects are legal, complete and effective. The main
production equipment, leading products, production capacity and
process of the enterprises do not belong to the elimination category
in the Catalogue of Industrial Structure Adjustment Guidance (2019
Fdition). The energy efficiency indicators of major products in high
energy—consuming industries should meet the benchmark level or
benchmark level in the Benchmark Level and Benchmark Level of Energy
Efficiency in Key Areas of High Energyv-consuming Industries (2021
Fdition) (Fa—Gai—Chan—Ye [2021] No. 1609). Specific industrial
policies adopted by IB are as follows:
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Agriculture: IB supports agricultural energv—conservation clients,
such as those with high efficiency and low labor consumption of
agricultural machinery and applving fertilizer—saving, medicine—saving,
water—saving, land-saving and energy—saving technologies, and
implements the Organic Products (GB/T 19630. 1-GB/T 19630.4) and the
Measures of the Ministry of Agriculture on the Administration of Green

Food Labels for green organic agriculture.
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Forestry: IB supports the national base of key forest trees and
the key construction projects in the national forest management
planning, actively sponsors land greening, increases forestation stock
and enhances carbon sequestration capacity. For natural forest
protection projects, IB implements national and industrial standards
such as the Regulations on Tendering of Forest (GB/T 15781) and
Technical Specifications for the Construction Evaluation of Natural
Forest Protection Projects (LY/T 1818).
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Thermal power industry: IB requires that: (1) The clients’
environmental protection devices such as desulfurization, de—nitration
and dust removal have been installed, and the requirements of the
Fmission Standard for Air Pollutants from Thermal Power Plants (GB
13223-2011) shall be implemented by enterprises, which have met the
relevant national environmental protection emission standards. (2)
Their unit standard coal consumption in the previous year was not
higher than the average domestic industrial level, and the utilization
hours of power generation equipment in the previous year were not lower
than the average industrial level in the province where they are
located.
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Hydropower industry: IB requires that there were no major
environmental pollution accidents or major ecological damage events in
IB’ s clients during the previous two vears, including but not limited
to: (1) social problems such land acquisition compensation,
resettlement, production and life changes caused by flooding land,
relocation and livelihood of large and medium—sized hydropower projects;
(2) great impact of hydropower construction projects in ethnic minority
areas on cultural relics and customs: and (3) ecological maintenance
and environmental protection problems such as the destruction of the
habitat of animals and plants as well as the secondary geological
disasters or changes in river water temperature and water quality
triggered by the projects.

AT 756 G AR (2011-2020 4F)) (% FiL K R 1 &)
(2011-2020 4 )) FEAR IS MR ER s T H 22 [H 55 Be iz it ok S 3R A5 AT IS
PRI A AT SE IR, AR AR ML RSS2 4. IMRIRPR 1T & [ SR

Nuclear power industry: (1) IB’ s clients must meet the
requirements of relevant industrial policies such as the Nuclear Power
Safety Planning (2011-2020) and the Medium—and Long—Term Nuclear Power
Development Planning (2011-2020). (2) Their projects have been approved
by the State Council or has obtained the preliminary approval. (3) The
clients’ sources of nuclear fuel are reliable, and the safety and
environmental protection indicators such as nuclear radiation and
nuclear waste disposal have met the national standards.
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Photovoltaic power generation industry: According to IB’ s credit
policy, (1) the client’ s kev equipment such as photovoltaic cell
modules and inverters has been certified by the certification
institution of the competent national authority, and has met the
requirements of relevant indicators specified in the Standard
Conditions for Photovoltaic Manufacturing Industry. (2) The client has
signed a grid-connected dispatching agreement or letter of intent with
the local power grid enterprise, or the latter has issued a letter
agreeing to access the system or grid—connection, and the power grid-
connection, transmission and consumption have been implemented by the
client.
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Chemical industry: IB’ s clients shall comply with the requirements
of relevant industrial policies such as the MNational Plan for
Petrochemical Industry Planning and Layout and meet the industrial
policy requirements and access standards of various sub—sectors, who
have not been included in the scope of “having no investment in the
construction of specific raw material projects without permission (item
code 221005)” or “having no production and operation of pesticides
prohibited by the state or pesticides without registration certificate”
in the Negative List for Market Access (2019 Edition).
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Coal chemical industry: (1) IB’ s clients should carry out the



business in areas where coal resources are abundant and suitable, water
resources are  guaranteed, ecological  environment  permits,
transportation is convenient or suitable for pipeline transportation.
(2) Their gas, water disaster and fire prevention and control
management shall comply with the relevant national standards, and the
corporate safety guarantee capabilities in the monitoring, personnel
positioning, emergency hedging, wind pressure self-rescue, water
supply rescue and communication and other safety hedging systems are
sound.
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Coal industry: (1) IB’ s clients shall comply with the Regulations
on Basic Conditions for Coal Mine Safety Production and obtain the
safety production license. (2) Their high gas, coal and gas outburst
mine projects shall strictly implement the state regulations (Guo—Ban—
Fa [2011] No. 26). (3) Their energy consumption shall be subject to
the provisions of Fnergy Consumption Limit per Unit Product of Coal
Mine Mining (GB29444-2012) or Energy Consumption Limit per Unit Product
of Coal Open—pit Mining (GB29445-2012), and their coal washing and
preparation shall be subject to the provisions of (Coal Preparation
Power Consumption Limit (GB 29446-2012).
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Other mining industries: (1) IB’ s clients shall conduct the mining
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work within the approved mining scope, the wastewater, noise and dust
in the production process are effectively disposed of and discharged
up to the standard so as to reduce the impact on the surrounding
environment and actively support green, clean and intelligent mining.
(2) It is forbidden to intervene in clients with significant
environmental and climate risks or in any enterprises with illegal
production capacity, backward production capacity and substandard
safety production that do not conform to the national industrial
policies.
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Iron and steel industry: (1) IB’ s clients shall equip with
necessary matching facilities for pollutant treatment, install
automatic pollution source monitoring system according to the
provisions of the competent national environmental protection
authority and network with local environmental protection departments.
(2) The energy consumption index of unit products in the main
production processes of completed iron and steel enterprises should
implement the Fnergy Consumption Limit of Unit Products in the Main
Production Processes of Crude Steel (GB21256-2013) and the Energy
Consumption Limit of Unit Products of Coke (GB21342-2013). (3) The
clients engaging in the coking, oxygen and related gas preparation,
gas production (excluding recovery) and other hazardous chemicals
production must obtain the safety production license of hazardous

chemicals production enterprises.
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Copper industry: (1) The pollutant discharge of IB’ s clients shall
be subject to the Emission Standard for Industrial Pollutants of Copper,
Nickel and Cobalt (GB25467-2010). (2) Their energy consumption index
per unit product of main production processes should reach the
benchmark level corresponding to the national and local standards such
as the Energy Consumption Limit per Unit Product of Copper Smelting
Enterprises (GB21248-2014). (3) Their procedures for safety and
occupational disease prevention facilities shall be designed,
constructed and put into production and use synchronously, which should
be complete, and their employees have paid all kinds of insurance
premiums in full amount such as the pension, unemployment, medical care
and work-related injury.
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Aluminum industry: (1) IB’ s clients shall comply with the national
Pollution Emission Standards for Aluminum Industry (GB25465-2010). (2)
Their energy consumption index per unit product of the main production
process should reach the benchmark level corresponding to the national
mandatory standards and local standards such as the Standard Conditions
for Aluminum Industry (2020). (3) Their relevant construction projects

must comply with such laws and regulations as the Law of the People’ s
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Republic of China on Safety Production, Mine Safety Law of the
People’ s Republic of China and Law of the People’ s Republic of China
on the Prevention and Control of Occupational Diseases. (4) The clients’
safety and occupational disease prevention facilities of newly built
and renovated projects must strictly fulfill the requirement of being
designed, constructed and put into production and use synchronously.
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Cement industry: (1) IB’ s clients shall implement the pollution
control standards such as the Emission Standard for Air Pollutants in
Cement Industry (GB 4915-2013). (2) Their energy consumption index of
the main production process must conform to the FEnergy Consumption
Limit of Cement Unit Product (GB16780-2012). (3) If industrial waste
residue is used by the clients as cement admixture, the variety,
quality and admixture amount of waste residue shall meet the national
standards. (4) The <clients shall implement the standards and
specifications stipulated in such systems as the C(Cleaner Production
Evaluation Index System of Cement Industry.
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Shipbuilding industry: (1) 1IB’ s «clients shall meet the
requirements of relevant industrial policies such as the Basic

Requirements and Evaluation Methods for Production Conditions of
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Shipbuilding Enterprises (CB/T 3000), Basic Requirements for Safety
Prodiuction Standardization of Shipbuilding and Repairing FEnterprises
(AQ/T 7008) and Standard Conditions for Shipbuilding Industry. (2) They
shall establish a system of environmental protection and resource
conservation in utilization, and the treatment of wastewater, waste
gas, solid waste, dust and noise generated in the production process
shall meet the national standards. (3) Their safety production shall
be subject to the Basic Requirements for Safety Production
Standardization of Ship Building and Repairing Enterprises (AQ/T 7008).
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Paper industry: (1) IB’ s clients shall comply with the national
and local emission standards such as the Water Pollutant Emission
Standard for Pulp and Paper Industry (GB3544-2008). (2) The clients’
level of water consumption and sewage discharge should meet the
requirements of national industrial policies. If there are national or
local mandatory standards for water consumption indicators, the clients
should meet the relevant standards. (3) It is forbidden to intervene
in papermaking projects that have not obtained the approval on
environmental protection or that are not equipped with corresponding
environmental protection facilities as required.
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Textile and garment industry: (1) IB’ s clients shall meet the



requirements of relevant industrial policies such as the Guidance
Catalogue for Industrial Structure Adjustment (2019 FEdition), Textile
Industry Adjustment and Revitalization Plan, Outlines for the
Development of Textile Industry in the “I4th Five-Year Plan” , Access
Conditions for Printing and Dyveing Industry and Industrial Development
Guide for Key Common Technologies (2013). (2) Their related products
have met the national basic safety technical specifications for textile
products (GB 18401-2010). (3) Their level of water consumption and
sewage discharge should meet the requirements of national industrial
policies. If there are national or local mandatory standards for water
consumption indicators, the clients should meet the relevant standards.
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Sewage treatment industry: IB’ s clients shall at least meet the
standard Class B Level 1 as stipulated in the Pollutant Discharge
Standard for Plants of Urban Sewage Treatment (GB 18918-2002) in the
pollutant discharge of urban sewage treatment. In case of industrial
wastewater treatment, the service area of the client shall be the
national or provincial development zone listed in the Approved and
Announced Catalogue of China Development Zones (2018 Edition). The
clients’ projects have been authorized or licensed by the government
to engage in project construction and operation, the fees have been
approved by the competent department, and the sewage source is
concentrated and stable.
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Solid waste treatment industry: (1) IB’ s clients shall comply
with the requirements of relevant policies such as the Industrial
Structure Adjustment Guidance Catalogue (2019 FEdition), and obtain
relevant qualification certificates or approvals according to policy
requirements, such as the Hazardous Waste Business License. (2) The
clients’ projects shall meet the requirements of relevant policies
such as the Pollution Control Standards for Domestic Waste Incineration.
Before construction, the client’ s relevant contents and procedures of
public participation in environmental impact assessment should be
strictly implemented, public opinions around the project should be
fully solicited, social stability risks should be carefully assessed,
and relevant emergency plans should be formulated.
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Energy saving industry: The products of IB’ s clients should be
listed in such documents as the Recommended National Catalogue of
Industrial Energy Saving Technologies and Fquipment (2021) and
Catalogue of Energy “Efficiency Star” Products (2021), or belong to
the high—efficiency and energy—saving industries and advanced
environmental protection industries that the priorities are given in
the Catalogue of Major FEnvironmental Protection Technologies and
Equipment Encouraged by the State. Such products have met the relevant

regulations such as the Standard Conditions for Environmental
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Protection Equipment Manufacturing Industry (Atmospheric Treatment),
which are included in the List of Standard FEnterprises for
Environmental Protection Fguipment Manufacturing Industry issued by
the Ministry of Industry and Information Technology.
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Food and beverage manufacturing industry: (1) There were no
penalties or circular for notice on food safety in IB’ s clients by
any external regulator during the previous two yvears, who are not
currently in the rectification or observation period required by the
regulator. (2) Or alternatively, the clients have made rectifications
as required and the relevant department has verified such
rectifications. (3) The clients’ corporate level of water consumption
and sewage discharge should meet the requirements of national
industrial policies; and if there are national or local mandatory
standards for water consumption indicators, the clients should meet
the relevant standards.
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Transport industry: IB encourages the clients to engage in the
green transformation of transport structure, focuses on supporting key
green transportation projects such as urban public transport and rail
transit, and supports the development of new energy automobile industry

and the electrification and clean upgrading of vehicles. The clients
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of new energy vehicle manufacturers must comply with the relevant
industrial policies such as the Guiding Opinions of the General Office
of the State Council on Accelerating the Popularization and Application
of New Energy Vehicles (Guo—Ban—Fa [2014] No. 35) and the Development
Plan for New Energy Vehicle Industry (2021-2035).
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Green building industry: (1) IB’ s clients shall promote the
coordinated development of green finance, green city construction and
green building promotion, and support energy conservation and emission
reduction in the construction field. (2) In the selection of real
estate projects, IB’ s priorities shall be given to supporting green
building projects under the same conditions. (3) There are no major
environmental pollution accidents, major ecological damage incidents
or major safety liability accidents in the industrial parks during the

recent three vears.
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