





To adapt to the changes in the digital finance
environment, KDB set directions to facilitate the
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VENTURE FINACE

@ Venture & Technology Banking Qj Scale-up Banking 03 KDB NextRound

The KDB NextRound is a market-driven platform for venture investment that provides
start-ups with the opportunity to attract investments, and investors with the opportunity
to discover new investment targets. Since its inauguration in 2016, 430 IR rounds have
been held for a total of 1,514 companies. The rounds introduced start-ups identified
by accelerators, venture capital firms, and government-funded research institutes and
attracted venture capital from both domestic and overseas investors. Among the start-
ups which participated in the rounds, 358 successfully attracted investments totaling
KRW 2.2 trillion.
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@ KDB Bonds @ Deposits

LIABILTY MANAGEMENT

KDB pioneered the ESG bonds market by issuing its first foreign currency denominated
Green Bond in amount of USD 300 million in 2017 and the country’s first ever domestic
green and social bonds issuances amounting to KRW 600 billion in 2018, and has shown

its commitment to the global trend of promoting sustainability in finance.

Moreover, KDB strengthened the transparency of disclosure of the social and environmental
impacts of its ESG bonds. For its foreign currency denominated ESG Bonds, KDB obtained

a second party opinion for its 2019 KDB Sustainability Bond Framework, and for its

AR
domestic ESG bonds has obtained an independent third party opinion on the bond § L 3 ?.—,-"' ﬁé‘;j
prospectus. Such efforts will help enhance investor confidence in KDB’s ESG bonds and s & .

contribute to a qualitative growth of the ESG bond market.

KRW-denominated ESG bonds 1200

(Unit: KRW billion)
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Long-term Growth Direction (Goals for 2040)

KDB has set the direction for its long-term growth, targeting the year 2040,
to enable longer-term perspectives on how it responds to changes in
~ economic and social trends, and redefine the role of an advanced policy bank.
der to ,eﬂtiMOn by 2040, KDB has selected eight strategic tasks,
its mission, vision, and the KDB Way.
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Corporate Banking & Restructuring

Corporate Banking

REVIEW OF 2020

In 2020, the Korean economy faced a drop in both domestic
demand and exports following the contraction in the global
economy due to the outbreak of Covid-19. The nation recorded
a negative growth for the first time since the 1997 Asian
Financial Crisis.

With increased uncertainties in global economy due to the
pandemic, Korean companies took various measures to adapt
to the rapidly changing environment such as making inroads
into new business ventures for securing further development,
investing to upgrade their facilities in response to the era of
the Fourth Industrial Revolution, and executing necessary
corporate restructuring. Accordingly, KDB reinforced the
strength of the overall industries through providing financing
in a timely and sufficient manner, which were aimed at
enhancing the core competitiveness of its corporate partners
and facilitating the transition of their business models to help
secure the future growth engines.

As Korea’s most prominent corporate banking specialist, KDB
provided financial services customized to the needs of its
clients with a wide range of products.

KDB provided customized corporate
banking services to companies

and helped them respond to changes
in the era of the Fourth Industrial
Revolution.

The Bank also played a strong supporting role in 1) increasing
financial support for conventional industries such as materials,
chemicals, metals, and equipment, 2) providing a timely
liquidity support to the companies adversely affected by
Covid-19 and 3) leading major green projects.

With its industry and finance alliance program, KDB actively
conducted the government’s plan of reshaping Korea’s
industry that centers around future technologies. Through
its Joint Support Council for Overseas M&A and Investments,
KDB successfully identified acquisition targets and provided
acquisition finance and advisory services in cooperation with
other financial institutions.

Furthermore, as Korea’s leading policy finance institution,
KDB established and managed the Key Industry Stabilization
Fund and advised its corporate clients on preemptive financial
structure improvement. In addition, the Bank carried out local
job creation projects designed to benefit both employees
and management, and worked on facilitating the transition
in business models of corporate clients in order to further
sophisticate the nation’s industrial structure. Through these
efforts, KDB as a reliable and solid financial partner for its
clients has ensured that its activities were aligned to promote
the sustainable development of the national economy.
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Corporate Banking & Restructuring

LANDMARK DEALS OF 2020

Reshaping company’s business structure through
the industry and finance alliance program

OVERVIEW

e |n September 2019, KDB established the Joint Council for Overseas
M&A and Investments jointly with other financial institutions,
which is a system to support cross-border M&As and investment
activities of Korean enterprises in order to achieve the ultimate
goal of improving their competitiveness.

- Role of Policy finance institutions and commercial banks: Providing
joint support for cross-border acquisitions and investments

-Role of Korean enterprises: Identifying acquisition targets and
searching for potential buyers, proposing ideas for institutional
improvements such as tax benefits

e The Council has provided preemptive strategic support for
capital investment and business restructuring for the purpose of
strengthening the competitiveness of major industries such as
semiconductors, displays, and rechargeable batteries.

PROGRAM HIGHLIGHTS

Beneficiary  Program Details of support provided

CompanyL  JointCouncilfor - Expansion of global
Overseas M&A production capacity of
and Investments rechargeable batteries
(industry and - Approx. USD 5 billion joint
finance alliance financial support for five
program) years (2020~2024) involving

global capex expansion for
manufacturing rechargeable

batteries
CompanyS  JointCouncilfor - Acquisition of proprietary
Overseas M&A technology and expansion
and Investments into global markets

- USD 1.5 billion support for
acquisition financing for
Company S’s acquisition
of a business unit of US
company D

SIGNIFICANCE

KDB proactively supported capital investments in core industry
areas related to the Fourth Industrial Revolution (i.e., rechargeable
batteries, semiconductors, etc.) through the aforementioned
deals, contributing to the competitiveness of Korea’s parts and
material sectors.

Green loans for environmentally sustainable projects

OVERVIEW

KDB has been a major proponent of industrial transition in Korea
centering on the environmental sustainability of businesses, and in doing
s0, has helped companies to compete better in the global markets.

LOAN HIGHLIGHTS

Beneficiary  Details of support provided

Company S  Arranged a KRW 550 billion acquisition finance for
acquiring Korea’s largest waste treatment company

CompanyH  Financed KRW 500 billion and supported the
company’s R&D for developing future vehicles

CompanyS  Arranged a KRW 1.8 trillion financing for acquiring
another company that produces material for
rechargeable batteries and for capital investment

In 2020, KDB financed in total amount of KRW 91.1 trillion,
63% (or KRW 57.1 trillion) of which was extended to small
and medium sized enterprises (SMEs) and medium sized
enterprises (MEs). In particular, the Bank provided KRW 3.57
trillion in 2020 under the “Special Fund for Cheering Up Korea”
program to SMEs and MEs hit hard by the Covid-19 pandemic
in order to prevent temporary degradation of their businesses
from triggering a collapse of the industrial ecosystem and
leaving a lasting damage in the national competitiveness.

Financing for SMEs & MEs* (Unit: KRW trillion)

57.1
Total funds provided in 2020

91.1

45.7

2018 2020

* MEs: Companies that fall neither under the legally defined scope of SMEs nor are
affiliated to conglomerates restricted from cross-shareholding
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PLANS FOR 2021

In 2021, KDB, as the nation’s representative policy financial
institution, will continue to provide liquidity not only to major
conglomerates but also to viable SMEs and MEs operating in key
industries of Korea. The Bank will keep identifying promising
companies in new industries and expand its business scope by
supporting small and medium sized social infrastructure, such
as shared housing projects. KDB will also concentrate its support
on the companies involved in the Korean New Deal* through
cooperation with local governments across the country.

Furthermore, the Bank will provide customized financial
solutions to strengthen competitiveness of Korea’s key
industries such as semiconductors, displays, and rechargeable
batteries, and successfully fulfill the mandate from the
government to lead the paradigm shift in the Korean economy.
The Bank is fully committed to supporting the government’s
Korean New Deal and helping companies reshape their
businesses and reinforce their competitiveness through
promoting industry-finance cooperation. In doing so, KDB
plans to provide seamless support to further developments
and enhance its capacity to implement policy finance, bracing
for the era of the Fourth Industrial Revolution.

*The plan announced by the government in July 2020 which entails 160 trillion
Korean won investment to create 1.9 million jobs by 2025. The strategy aims to
create not only government-supported jobs but also jobs that support the structural
transition towards a digital and green economy.

Corporate Restructuring

REVIEW OF 2020

With its strong expertise in corporate banking, KDB has led many
significant corporate restructuring initiatives in Korea since the
Asian Financial Crisis of 1997. During the financial meltdown
of 2008, the global economy fell into a state of stagnant growth
period and numerous Korean companies became subject to
restructuring. Against this backdrop, KDB has become an effective
safety net for the Korean economy and its industries by promoting
principle-based and sound corporate restructuring practices.

KDB has actively endeavored to normalize operations of the
country’s major shipbuilding and shipping companies facing
challenges from the prolonged global economic recession. The
Bank provided HMM with support for investment in essential
capital expenditures and promoted intensive management
reforms to strengthen its operational competency, which led to
afinancial turnaround in 2020.

Also, with the objective of a swift and fundamental business
normalization by 2021 of Hanjin Heavy Industries and STX
Offshore & Shipbuilding Co., Ltd, KDB has initiated M&A
procedures and selected preferred bidders for these companies.

KDB provided emergency funding to Doosan Heavy Industries
& Construction, along with assistance for financial structure
improvement and business realignment. KDB also utilized the
Key Industry Stabilization Fund to support Asiana Airlines and
promoted its mega-merger with Korean Air, enhancing aviation
industry’s competitiveness through restructuring .

Furthermore, KDB has invested in the Corporate Restructuring
Innovation Fund together with other financial institutions, with
the goal of supplying liquidity to the market and encouraging
voluntary and preemptive restructuring.

PLANS FOR 2021

In 2021, KDB will adhere to corporate restructuring practices
based on the consistent principles and put its experience
and expertise to full use. By supporting corporate clients
who undertake reshaping of structural realignments on their
own and make financial improvements, the Bank pursues to
minimize potential insolvencies.

The Bank will also take prompt and efficient measures to
ensure the effective restructuring of financially distressed
companies. By playing a key role in supporting such companies
revive their operations, KDB will contribute to restoring the
vitality in the Korean economy and industrial ecosystem.
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Capital Markets

Debt Capital Market

REVIEW OF 2020

The outbreak of Covid-19 pushed the debt capital markets into a
tailspin. Volatility and uncertainty increased as liquidity crunch in
the money market triggered fear of another potential financial crisis.

Amidst such unstable market conditions, KDB continued to
successfully perform its pivotal role as industry leader and market
stabilizer for Korea’s capital markets by leveraging its status as the
only bank in Korea with the license to arrange/underwrite and
advise on corporate debt securities including structured products.

KDB took the initiative in incorporating the Corporate Bond
Refinancing Program and the Emergency Bond Purchase
Program into the government’s financial relief package, which
significantly contributed to the restoration of investor confidence
and stabilization of the corporate bond market in Korea.

In 2020, KDB also continued to reinforce its position as Korea’s leading
investment bank by successfully arranging public offerings in the
international market for issuers like Doosan Infracore and Korea National
Oil Corporation (KNOC) amid heightened volatility. The Bank also expanded
its scope of business to non-G3-currency markets by obtaining its Foreign
Australian Financial Services License(FAFSL) and participating in the
arrangement of Kangaroo bonds through a subsidiary located in Hong Kong.

KDB provides various financing
options for its clients such as
arrangement of corporate bond
issuance, structured finance,
M&A and PEF.

In structured finance, KDB provided customized financing support
to SMEs and MEs through securitization of accounts receivables,
real estates, and other assets. The Bank also arranged the
issuance of asset-backed securities(ABS) for companies operating
in Korea’s key industries, supporting their financial needs and
minimizing any negative impact on the national economy.

LANDMARK DEALS OF 2020

Covid-19 Market Stabilization Programs

OVERVIEW

KDB has continuously performed its key mandate as a market
stabilizer in times where Korea faced economic challenges and
crises. In early 2020, when liquidity strains in the money and
bond markets were growing due to the Covid-19 pandemic,
KDB preemptively initiated various market support programs as
part of the government’s financial relief package. The programs
significantly contributed to bringing back investor confidence and
the stabilization of the corporate debt capital market in Korea.

Particularly worthy of note is the Corporate Liquidity Assistance
Facility(SPV), the first policy measure to be established through
a coordinated effort among a policy financing institution (KDB),
the central bank (Bank of Korea) and the government. The Facility
aimed at supporting AA to BB rated corporate bonds and Al to A3
rated commercial papers issued by non-financial firms. It helped
stabilize the bond market and supported businesses that suffered
from sharp downgrades in their credit rating, tumbling down to
non-investment grades due to Covid-19-related factors.
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Market Stabilization Program Size Liquidity Provided
Programs (KRW tril.) (KRW bil.)
Total KDB  Total KDB
DCM Stabilization Fund 20.0 4.0 2,961 600
Emergency Bond Purchase 4.4 22 369 184
Program
Bond Refinancing Program 19 19 1444 1444
CP Refinancing Program 2.0 15 1,118 1,118
A2 CP Refinancing 1.0 1.0 300 300
Corporate Liquidity 10.0 2.0 3,000 1,220
Assistance Facility(SPV)
Total 39.3 126 9,192 4,866
KEY OUTCOMES

Credit spreads tightened and stabilized since the implementation of
the programs. Liquidity was provided into the bond markets and as
a result, reduced uncertainty and strengthened investor sentiment.

The effects were more visible in the lower-rated corporate bond
market, with average order-book size substantially increasing
and unsold bond issues drastically decreasing, and resulting in an
increase in net issuance of BBB rated bonds.

PLANS FOR 2021

In 2021, KDB will utilize its overseas networks to expand its client
base to non-residents and also extend its DCM business by closely
working with public corporations and blue-chip companies.

For structured finance, the Bank will offer differentiated products by
structuring a wide range of underlying assets including the traditional
private bonds, receivables, redeemable convertible preference
shares, project finance loans and intellectual property rights.

Last, KDB will promote the growth of the ESG bond market in Korea.

M&A

REVIEW OF 2020

KDB provides financial advisory services specializing in M&A
at home and abroad, and arranges acquisition financing for
corporate clients, enabling them to secure necessary funding
and manage appropriate capital structures.

In 2020, despite the sharp contraction in the financial market
caused by Covid-19, the Bank actively advised corporate clients
on potential M&A deals and appealed its strengths in arranging
acquisition financing.

Such efforts helped them to restructure and realign businesses in
the domestic market, further allowing them to identify their new
growth engines and gain access to international markets. KDB
also leveraged its overseas networks to expand its businesses,
arranging acquisition financing for non-resident clients.

LANDMARK DEALS OF 2020

Successfully advised LG Household & Health Care on
its acquisition of a global cosmetic brand Physiogel of
GlaxoSmithKline(GSK).

OVERVIEW

In February 2020, KDB, as a financial advisor, successfully closed
a deal regarding LG Household & Healthcare’s acquisition of
Physiogel, a dermatology cosmetic brand of GSK. LG Household
& Healthcare, a leader in Korea’s cosmetics and household goods
sector, was able to establish a beachhead for entry into the global
markets through the acquisition.

ADVISORY HIGHLIGHTS

KDB played a key role throughout the acquisition process as a buy-
side advisor by initiating the acquisition proposal to LG, securing
the preferred bidder status, and negotiating the transaction
including the price.

DEAL SIGNIFICANCE

The deal marked a successful case of an out-bound M&A for a
Korean company looking to expand its overseas operation. It was
also KDB’s first sole advisory transaction of a cross-border deal for a
large corporate in Korea. It was a result of utilizing its international
networks that KDB built over many years of work.

PLANS FOR 2021

In 2021, the Korean economy is expected to make a turnaround
with the boost from the government’s economic stimulus
package and experiences accumulated over the course
of overcoming the Covid-19 crisis. Demands for M&As are
expected to gradually increase, as companies try to utilize
business restructuring/reorganization to secure their growth in
the post Covid-19 era.

KDB will continue to identify potential M&A demands for corporate
in need of their financial structures and business models. In
addition, KDB will originate cross-border M&A transactions to
support Korean companies’ global expansion by establishing
more mutually beneficial partnerships with overseas investment
banks and strengthening its global target sourcing capabilities.
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Capital Markets

Consulting

REVIEW OF 2020

Since 2003, KDB has engaged in over 800 consulting projects
covering a wide range of topics, including business management,
finance, public services and developments, and corporate
turnarounds. The Bank leverages its expertise accumulated over
the course of its operation as a primary policy financial institution
in Korea. By fully utilizing its extensive industrial and corporate
client database and in partnerships with other institutions, KDB
provides the most optimal solutions to its clients.

Number of consulting services provided (2003~2020)

(Unit: No. of services provided)

519 Business Management & Finance 1

119 Public Service & Development I
Overseas

100 In-house I

66 Corporate Turnarounds 1

2020 was a challenging time for companies’ business activities
due to the spread of Covid-19. In response to this unprecedented
pandemic outbreak, KDB provided free consulting services to
SMEs and MEs to help them establish contingency business
strategies against the rapid changes in the market, which
contributed to ensuring the effective implementation of the
Bank’s various policy financing programs.

Based on its accumulated know-hows from the consulting projects,
KDB provided effective solutions to start-ups looking for growth
and conducted feasibility studies for large-scaled PF transactions.

PLANS FOR 2021

In 2021, KDB plans to develop a new consulting program
targeting scale-up companies to help them establish their
initial businesses and investment strategies. The program
will facilitate them to efficiently raise and recover their funds
through IPOs and M&As. In addition, the Bank will continue
to support the government’s policy initiatives and provide
consulting services to the companies that require preemptive
business restructuring and collaboration with KDB for variety of
investment banking services.

Private Equity

REVIEW OF 2020

Since the start of its private equity business in January 2005,
KDB has set up 29 private equity funds (PEFs), and has built up
an extensive track record in fund management, including buy-
outs, growth financing, and mezzanine financing. As of the
end of 2020, total capital commitments of the 14 funds under
management by KDB recorded KRW 2.5 trillion. The Bank ranked
seventh in Korea measured in terms of total commitment size,
with a market share of approximately 2.6%.

In a low interest rate environment, funds continued to flow
into PEFs in chase for higher rates of return. Consequently,
by the end of 2020, the number of PEF managers in Korea
increased to 337, and total capital commitments amounted to
approximately KRW 97 trillion.

Despite recent unfavorable market conditions, KDB sought
to increase its rate of return by adopting exit strategies for
investment assets within a blind pool of funds such as KDB
Value PEF VIl and KDB Sigma PEF II. Also, the Bank has
continued to discover and invest in innovative and promising
companies in the environment and energy sectors through
the KDB Small Medium Mezzanine PEF and Infrastructure
Initiative 1 PEF. KDB also participated as a major investor in a
fund managed by the International Finance Corporation(IFC)
through its KDB Asia Fund. By doing so, KDB contributed to the
financing of major infrastructure and industrial projects in Asian
developing economies such as Bangladesh and Myanmar.

PLANS FOR 2021

KDB established a new fund (“KC SMEs and MEs Value Up 1%
PEF”) with fund size of KRW 200 billion in January 2021. The
primary purpose of this initiative is to meet the growing needs
of SMEs and MEs to issue/refinance in the mezzanine market
as economic slowdown fueled by the prolonged Covid-19 crisis
have significantly weakened their funding positions in the capital
markets. The fund is expected to open a channel for SMEs and
MEs, who are struggling despite their solid fundamentals, to
secure required funding for the expansion of their business.

In response to the government’s Green New Deal, KDB will build
the foundation for investing in companies in the environment
and energy sectors, for which the Bank plans to establish
blind funds totaling KRW 500 billion dedicated to financing
green infrastructures, pursuing both the public interest and
commercial viability.
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Innovation & Growth Banking

KDB plays its role as a leading policy
finance institution for innovative growth,
nurturing future industries and new
growth industries.

Key to Korea’s Innovative Growth

KDB’s Innovation & Growth Banking Division envisions the
development of new industries for the future of Korea and
works to identify the next generation of companies that will
lead the innovative growth of the Korean economy in the
Fourth Industrial Revolution era.

Engineering a System to Support Innovative Growth

KDB oversees and manages the “Common Criteria for Innovative
Growth”, which defines innovative growth categories according to
the Innovative Growth Policy Council. The Council is made up by
four government ministries? and 11 policy financial institutions?
dedicated to creating a universal support system for the country’s
innovation and growth. KDB also endeavors to identify business
areas on which the member institutions cooperate, effectively
upgrade the universal support system, and properly implement
relevant government policies.

1) Ministry of Economy and Finance, Financial Services Commission, Ministry of Trade,
Industry and Energy, and Ministry of SMEs and Startups

2) Korea Development Bank, Industrial Bank of Korea, the Export-Import Bank of
Korea, Korea Credit Guarantee Fund, Korea Technology Finance Corporation,
Korea Credit Information Services, Korea SMEs and Startups Agency, Korea Trade
Insurance Corporation, Agriculture, Forestry and Fisheries Credit Guarantee Fund,
Korea Growth Investment Corporation, and Korea Venture Investment Corporation

REVIEW OF 2020

Year 2020 was a mix of a crisis heralded by an unprecedented
pandemic in a global scale and a dramatic shift in the economic
paradigm. With the slowing down of the global economy and
weakening investor sentiments, the focus on finding economic
breakthroughs through innovation was more critical than ever.

During the year, KDB, as the Secretariat of the Innovative Growth
Policy Council, schemed policy proposals and cooperative
initiatives, specifically designed to enable the government,
policy financial institutions, and private institutions to effectively
support the Korea’s innovative growth and Fourth Industrial
Revolution businesses.

In particular, KDB launched a new program and established
detailed implementation guidelines to support “Korea’s 1,000

*9

Innovative Companies Program*”, which is one of the major
projects initiated by the Financial Services Commission.

* A collaborative program led by the Financial Services Commission under which
innovative companies (1,000+a) are selected and provided with comprehensive
financial support (investments, loans, guarantees) for 3 years. The program is
initiated by government ministries, policy financial institutions and private financial
institutions.
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KDB also managed the “Common Criteria for Innovative
Growth” with a goal of providing timely financial support for
innovative growth. The Criteria is a common standard adopted
by policy financial institutions for supporting innovative growth
and businesses related to the Fourth Industrial Revolution,
designed to remove any potential inefficiencies such as
omission of eligible targets, unequal distribution of financing,
and redundancy in support.

The Criteria, specified as the “Guidelines for Supporting
Innovative Growth Areas by Policy Financial Institutions” from
the government’s 72020 Economic Policy DirectionJ , is being
widely used by policy financial institutions as a standard for
various government projects and product developments.

Moreover, based on the “Common Criteria for Innovative
Growth”, KDB also established the “Common Criteria for New
Deal Investment” in order to support projects affiliated with
the Korean New Deal. The newly established criteria was
created based on opinions of the relevant ministries, policy
financial institutions and industrial experts, and is expected to
be used as a standard guideline for evaluating and selecting
investment targets of Policy New Deal Funds and policy financial
institutions’ financial support to New Deal projects.

PLANS FOR 2021

KDB, as a prominent policy financial institution leading Korea’s
innovative growth, will continue its close and active cooperation
with the government ministries, including the Ministry of
Economy and Finance and the Financial Services Commission,
to support the acceleration of the innovative growth.

2021 marks the second year since the launching of “Korea’s
1,000 Innovative Companies Program” and KDB continues
stable operation of the program by evaluating and selecting
more potential companies, and identifying areas required for
improvement through systematically collecting feedback of
previously selected innovative companies.

The Bank will complete the 4 revision of the “Common Criteria
for Innovative Growth”, reflecting global demands and the
latest technological trends as well as new government policies.
In addition, KDB will make a full devotion to the successful
implementation of the Korean New Deal through effectively
managing the “Common Criteria for New Deal Investment” and
monitoring the status of support for a New Deal ecosystem.

Lastly, KDB will strive to increase financial support to the
areas of innovative growth, and thus serve as a catalyst for the
transformation of the industrial structure of Korea into one that
is centered on the promising companies armed with creativity
and technological prowess.

Indirect Investment

REVIEW OF 2020

KDB provides companies with customized funds based on their
stages of growth. The funds are supplied through private equity
(PE) and venture capital (VC) funds managed by private fund
managers. In response to the government’s policy direction,
the Bank established funds such as the policy-type New Deal
Fund, the Growth Support Funds, and the Materials, Parts
and Equipment Fund. KDB also pioneered various investment
projects to secure future growth engines and diversify its profit
base, and currently leads the domestic VC market.

Growth Support Funds

KDB played a key role in the establishment of the Growth
Support Funds, which invest in companies in their growth to
exit phases. Since 2018, the Bank has actively supplied growth
capital to start-ups, SMEs and MEs. In 2020, KDB set up funds
worth KRW 3.7 trillion, which together with the previous years’
funds, added up to a total of KRW 9.8 trillion, and successfully
finished the 3-year policy support program. KDB has been
an active supporter of start-ups, SMEs, and MEs in their early
phases, providing venture capitals amounting to KRW 3.4
trillion through various funds.

Details of the Growth Support Funds (Unit: KRW trillion)

M Fund Size M Investment Amount

3.7

0.4

2018 2019 2020
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Overview of the Post-Covid Initiative

Advisory Committee Response Committee

FORECAST REACT/RESPOND

Classification

Set the directions of
investment

Provide early analysis on
infectious diseases and
technology reviews

Invest in companies with
relevant technologies in
response measures

Support the
commercialization of the
technologies (large-scale

clinical trials, etc.)

KDB’s Mission

Form an innovative
ecosystem

Establish an early
response system

Role of each party in the Post-Covid Initiative

Classification ~ Roles

Advisory
Committee

Composed of experts from academia, medicine and
industry to make proposals on the directions for investment
and recommendations on relevant technologies and
companies (Kick-off meeting held on September 24, 2020).

KDB KRW 200 billion investment over a span of five years in
the companies with technologies that could respond to
potential pandemic crisis.

% Promoting joint investment through special funding
rounds at NextRound sessions.

Promoting technological advancement and
commercialization through multidisciplinary cooperation
of subcommittees composed of experts from industry,
academia and medicine that focus on diagnosis,
treatment, and vaccine developments and distributions.

Open
Innovation

Kick-off Meeting of the Post-Covid Initiative Steering Committee (September 24, 2020)

PLANS FOR 2021

In 2021, KDB will strengthen its role as a major institutional
supplier of scale-up capital in Korea and actively expand its
investment and loan financing to growing ventures. In particular,
the Bank will contribute to the successful implementation of the
government’s New Deal policies by setting up a KRW 1 trillion
program over the next five years (“K-New Deal Start-ups Support
Program”) to increase funding support for the companies
eligible under the “Digital and Green New Deal Criteria”.

In addition, KDB aims to continue building stable asset
portfolios by providing systematic supports through a mix of
both investments and loans to innovative companies with high
potential and policy relevance such as those engaged in bio &
health and remote business industries.

KDB NextRound

REVIEW OF 2020

The KDB NextRound is a market-driven platform for venture
investment that provides start-ups with the opportunity to
attract investments, and investors with the opportunity to
discover new investment targets. Since its inauguration in 2016,
430 IR rounds have been held for a total of 1,514 companies. The
rounds introduced start-ups identified by accelerators, venture
capital firms, and government-funded research institutes and
attracted venture capital from both domestic and overseas
investors. Among the start-ups which participated in the rounds,
358 successfully attracted investments totaling KRW 2.2 trillion.

In 2020, in addition to its general IR rounds, KDB held special
rounds focusing on particular industrial segments such as bio
and fin-tech to meet growing market demands. The Bank also
held a global round in collaboration with international venture
capital companies to support Korean start-ups seeking to
expand their business into overseas. Another type of rounds
were also held for regional venture hubs to vitalize the venture
ecosystem outside the Seoul metropolitan area.

In addition, KDB organized a fair of the “NextRise 2020, Seoul” from
June 23 to 24t to provide a boost to the venture ecosystem and
the economy struggling to overcome the Covid-19 Crisis as well
as opportunities of growth sharing for venture capital companies,
start-ups, and large enterprises. The two-day fair was co-hosted
by KDB, the Korea International Trade Association, Korea Venture
Business Association, Korean Venture Capital Association, and
National Research Council of Science & Technology and many
different participants from domestic and overseas venture capital
firms, large enterprises and MEs, and the Tech Incubator Program
for Startup organizations attended the fair.

186 domestic start-ups, big-names in the industry such as
SamsungNEXT and AWS opened exhibition booths at the fair, and
26 conference sessions were held with Hyundai Motors announcing
their open innovation strategies and panel discussions by Korean
unicorns such as Coupang and Market Kurly. 49 online conference
sessions were also held via a on-line channel, with topics ranging
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from overseas investment trends to strategies for unicorn
companies’ success. The fair also provided a venue for on-/off-line
business meetings for start-ups, venture capital firms, and domestic
and international companies. Total of 1,507 offline and 207 online
meetings for investment and business cooperation were arranged
for 665 and 179 companies, respectively, making “NextRise 2020,
Seoul” the largest start-up event ever to be held in Korea.

Droam uy
Startuz

KDB established and has been managing special-purpose funds to
support the development of the Korean venture capital market and

companies. Since 2014, the Bank has set up Global Partnership Fund
Series (I to IV) with total size of KRW 484.5 billion to help innovative
Korean start-ups advance to global markets and attract overseas
investments. At the same time, the funds fostered the qualitative
growth of Korea’s venture ecosystem by promoting international
venture capital companies’ entry into the domestic market.

The Open Innovation Fund | was set up in 2017 to support Korea’s
southeastern region, and the Open Innovation Fund Il was
launched in 2019 for Korea’s southwestern region. Both funds
encouraged MEs in these regions engaging in traditional
manufacturing business to join the venture ecosystem for open
innovation, and continued to support MEs and start-ups for
business cooperation and M&As.

The Hanwha New Business Global Plus Up Fund set up in 2018
jointly with Korea Trade-Investment Promotion Agency and the
Hanwha Group, is currently operated by the Bank in a bid to
attract more foreign investment.

The LOTTE-KDB Open Innovation Fund made in collaboration
with the LOTTE Group was set up in 2019 to encourage active
participation of the country’s large conglomerates in the venture
ecosystem and facilitate their open innovation. The fund has
since been supporting the growth of Korean unicorn companies
by establishing a cooperative system between large enterprises
and startups and providing support for investment, technology
partnership, network buildup, M&A opportunities, and international
market entry via the established networks of the large enterprises.

Special-purpose funds (Unit: KRW billion)

Il Capital Commitments © Total capital contribution

485

GPF Open Open
Ito IV Innovation|  Innovation Il

Lotte-KDB

Hanwha New
Business

In July 2020, KDB launched a start-up accelerating program,
the KDB NextONE, and has been supporting the selected start-
ups in their early stages. The KDB NextONE enables start-ups in
their early stage to grow quantitatively and qualitatively through
its business assessment consulting and customized mentoring
service and connecting them to potential investors and partners.
In the first round of the NextONE program, numerous start-
ups successfully raised investments, improved their business
performances, and helped create new jobs, putting the
companies on the right track for further growth.

PLANS FOR 2021

KDB will focus its efforts on building up a thriving venture ecosystem
in Korea to assist the government’s New Deal initiatives and
policy goals of stimulating country’s ventures. This will include
sponsoring of KDB NextRound for start-ups and launching an on-
line platform which will support the entire lifecycle of a start-up from
its incorporation/incubation to growth, complementing the current
off-line support system and open up a new and more integrated
system free of time and space restrictions. Furthermore, KDB plans
to organize NextRise 2021 from June 28™ to 29" at COEX in Seoul in
collaboration with partners around the world, with a long-term goal
of turningitinto a global start-up fair for the benefit of all participants.
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Domestic Project Finance

REVIEW OF 2020
KDB provides comprehensive financial solutions to projects

for infrastructure, power, plants, and natural resources as
well as real estate for the purpose of accelerating regional
developments. The Bank also offers financial advisory and
arrangement services for shipping and aviation financing
to meet the needs of the project sponsors. Since 1995 after
successfully arranging project financing for the construction of
the Incheon International Airport Expressway, KDB has led the
advancement of the Korean PF market over the past 25 years.
By leveraging on the creative capacity of the private sector and
stimulating long-term institutional investments, KDB has not
only fulfilled its mandate as a policy financial institutions to
reinforce national infrastructures, improve energy supply, and
promote regional economies but also strengthened financial
competitiveness and capability in the PF market.

In 2020, KDB arranged financing for 50 major projects - 14
infrastructure and 36 real estates - totaling KRW 10.2 trillion. By
arranging KRW 4.6 trillion for infrastructures and energy projects
alone, which included the Gangnam Beltway PPP refinancing
and the Pocheon 947MW IPP LNG power projects, KDB
contributed to revitalizing Korea’s major infrastructure market.

KDB contributes to the solid
growth of the Korean economy by
providing comprehensive financial
solutions for project finance (PF)
including social overhead capital
(SOC) and real estate.

In the real estate sector, KDB helped invigorate the regional
economies by arranging financing totaling KRW 5.6 trillion for 31
projects, notably the Incheon North Port Logistics Center project
and the GO&S PFV Cold Storage Logistics Center project in
Yongin, as an anchor player in the domestic real estate PF market.

PLANS FOR 2021

In the Social Overhead Capital (infrastructure) sector, KDB plans to
support the stable operation of the nation’s infrastructure network
through projects restructuring and refinancing while leading the
changes triggered by the Fourth Industrial Revolution. KDB will
actively strengthen the financial support for information and
communication technology (ICT) infrastructure such as high-speed
optical communication networks, data centers and satellites.

For the energy sector, KDB will lead the Korean New Deal initiatives
by proposing solutions like a public fund model which invests in
small and medium sized solar power projects while promoting the
government’s renewable energy policy by proactively financing
clean energy projects in order to replace the old coal plants.

Moreover, KDB will strengthen its role as a prominent policy
financial institution by increasing its equity participation in
industrial infrastructure and urban development projects
from the real estate market. The Bank will also support the
government’s policies aimed at strengthening the national
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economy by proactively engaging in projects on digital
transformation (e.g., smart logistics centers, advanced
industrial complexes, etc.) and data center advancements.

Overseas Project Finance

REVIEW OF 2020

KDB entered the overseas PF market in 2003 and has built up its
deal sourcing networks and further set up PF Desks headed by
highly-skilled local experts in Singapore (2011), New York (2015),
and London (2016). After successfully arranging financing
for four cross-border projects in 2006, including the Oman
Aromatics Refinery, KDB fully started its overseas PF businesses
in 2011 and has closed 156 overseas transactions totaling USD
13.4 billion by the end of 2020.

In 2020, KDB arranged financing for 12 projects in the
international PF markets totaling USD 1.3 billion, and 18
projects in the shipping and aviation sectors totaling USD 2.8
billion. By carrying out projects in both the developed and
developing economies including the A465 Heads of the Valleys
Dualling Project in the UK, the Japan Solar Power Project,
the DoggerBank 1.2GW Offshore Wind Farm Project, and the
Jawa 9&10 Power Project in Indonesia, the Bank continued its
expansion in the global PF market.

Of the global PF deals that KDB participated as an arranger in
2020, five deals were selected as the Deal of the Year by Project
Finance International (PFI).

% PFI Deals of the Year featuring KDB participation: DoggerBank 1.2GW Offshore
Wind Farm Project, the A465 Heads of the Valleys Dualling Project, CFXD Offshore
Wind Power Project in Taiwan, Umm Al Hayman Wastewater Project in Kuwait, and
WestConnex M4 Road Refinancing Project in Australia.

LANDMARK DEALS OF 2020

WestConnex M4 Refinancing Project in Australia
(PFI Deal of the Year)

KDB reached financial close for the WestConnex M4 Refinancing
Project in Australia on December 11, 2020. The transaction
refinanced WCX’s debt in respect of its M4 Asset, part of a three-
stage project to construct and operate a toll motorway in the
western part of Sydney. It is the largest road infrastructure project
in Australia to date with total investment of AUD 15.7 billion, and
Samsung C&T participated as one of the design and construction
contractors. KDB as a mandated lead arranger successfully
closed the AUD 4.2 billion refinancing arrangement along with 18
other global lenders. The deal further paved the way for Korean
companies’ entry into the Australian infrastructure market while
solidifying the Bank’s status in the global PF markets.

CFXD Offshore Wind Power Project in Taiwan
(PFI Deal of the Year)

KDB closed a financing transaction on Jan 24, 2020 for the CFXD
Offshore Wind Power Project in Taiwan, under which a 600MW
offshore wind power facility will be constructed off the central coast
of the island with the entire power generated to be sold to a state-
owned electricity company based on a 20-year power purchase
agreement. The project marks the first large-scaled offshore wind
power project undertaken in Asia, with Korea’s LS Cable & System
participating as a marine cable supplier. KDB as a mandated lead
arranger successfully closed a USD 2.9 billion financing with export
credit agencies (Korea Trade Insurance Corporation, and the ECAs
of Denmark, Netherlands, UK, Norway, Japan and Germany) and
18 other global banks. The deal is expected to promote Korean
companies expansion into the new and renewable power markets
in Asia and strengthen the Bank’s position in the global PF markets.

PLANS FOR 2021

KDB will strive to expand its PF operations and become one of
the leading global PF houses. To this end, the Bank will establish
marketing strategies tailored to the geographical regions where
PF Desks are located and seek out more opportunities for
advisory and arranger roles through greater equity participation
in reputable infrastructure funds.

The Bank will also leverage its expertise in international
renewable energy projects and corporate PPA-based financing®
to work with Korean companies on overseas renewable energy
projects and promote the RE100? initiative.

Furthermore, KDB intends to undertake more ship financing
targeting global top-tier ship owners to increase its prime assets
and enhance the Bank’s brand power. As for aviation financing,
KDB will aim for a sustainable growth of the business by taking
on selective financing opportunities, focusing on clients with
proven business capacity.

1) Corporate Power Purchase Agreement (PPA): A legal contract whereby a company
purchases electricity from an independent power producer of a utility company.

2) RE100: A global corporate leadership initiative to generate 100% of electricity from
renewable sources.
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F/X & Derivatives Trading

REVIEW OF 2020

KDB has pioneered the Korean trading market since the
1980s when F/X and derivatives products were new in Korea.
In 1998, KDB led the development of the KRW interest rate
swap and KRW/USD currency options markets, and has been
leading the KRW derivatives market ever since. Over some 30
years, KDB has built up broad expertise required to deal with
a wide variety of products, ranging from F/X, swaps, options,
and other basic derivatives to complex structured derivatives,
which enable the Bank to provide hedging solutions tailored
to the need of each corporate client.

Despite challenges raised by the Covid-19 pandemic in 2020,
KDB leveraged its experience and expertise to offer hedging
products customized to the specific needs of its domestic
clients and achieved the following outcomes.

First, KDB offered hedging instruments tailored to the
financing needs of airlines, shipping companies and refineries
while providing currency swaps at competitive prices to public
corporations in need of long-term financing, contributing to
the country’s efforts to overcome the Covid-19 Crisis.

KDB offers a diverse lineup of
derivative products that satisfy
customer needs in a timely manner,
allowing clients and financial
institutions to seamlessly conduct
their daily business activities.

Second, the Bank worked on developing new products that
can satisfy clients’ needs in a low-interest environment by
launching derivative-linked structured deposit products.

Third, KDB led the stabilization of the greenhouse gas
emissions trading in Korea. As a market maker, the Bank
contributed to the stabilization of emissions trading prices and
acted as an advisor to the government, providing advices on
ways to advance the market through the adoption of a third-
party market participation system.

While playing a role as market-maker in the domestic swap
market, KDB supplied foreign currency to the market where
the liquidity of foreign currency was limited and also worked
to inject liquidity to the currency spot market by building up
trade volumes that have undergone contraction since the
Covid-19 outbreak.

PLANS FOR 2021

With unpredictable market conditions expected in 2021,
KDB will provide a wider range of products and services
customized to the needs of its clients in order to help them
run their businesses in a stable manner. KDB’s plans for
derivatives are as follows.
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First, KDB will strengthen its competitiveness in derivative
sales by exploring new markets and areas that will help boost
the Bank’s earnings. The Bank will promote the expansion of
its presence by establishing an overseas derivatives desk to
identify potential opportunities with overseas non-resident
clients. The Bank will also seek to satisfy various demands of
its clients through hedging instruments developed based on
KDB’s proprietary modules.

Second, KDB will proactively respond to global changes in
regulations and market rules. The Bank will promote the
initial margin agreement with each transaction party to
prepare for the new initial margin rules that are expected
to take effect from September 2021. Also, KDB will prepare
in advance for the implementation of transactions with

alternative interest rates in response to the discontinuation
of LIBOR. The Bank’s unwavering commitment for the
protection of derivatives investors will continue in line with
new domestic regulations on consumer protection.

Capital Market Trading

REVIEW OF 2020

KDB leveraged its overseas financial network to establish
preemptive securities management strategies and cooperates
with its New York and London Branches to employ a round-
the-clock trading system, enabling it to stay vigilant on
market volatility at home and abroad. Following the opening
of the Chinese stock market to foreign investors, KDB became
the first Korean bank to be awarded Qualified Foreign
Institutional Investor (QFII) and RMB Qualified Foreign
Institutional Investor (RQFII) licenses in 2009 and 2015,
respectively. In addition, the Bank obtained China Interbank
Bond Market (CIBM) Direct Access qualifications in November
2020. Such accomplishments paved the way for the Bank
to make active inroads into securities markets in China and
other emerging economies.

The Bank was also designated as a primary dealer for Korea
Treasury Bonds, contributing to the government’s policy
to advance government bond trading in both primary and
secondary markets.

PLANS FOR 2021

KDB is committed to achieving stability in its target return
rates and foreign currency liquidity as shown by the adoption
of the strategic asset allocation system in December 2020
aimed at improving the Bank’s long-term profitability.

Furthermore, the Bank will focus on diversifying its assets under
management by expanding investments to include exchange
traded funds (ETF), and achieve both portfolio stability and
higher profitability. KDB will also support bond offerings by
Korean corporate issuers through its active presence in the bond
markets as one of the major bond houses in Korea. Through its
role as a primary dealer, the Bank hopes to contribute to the
sophistication of Korea’s secondary bond market.
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Active Overseas Expansion

KDB plays a significant role in the globalization of Korean
financial institutions and their expansion to overseas markets.
The Bank leverages its overseas networks to support the
government’s New Southern Policy and promotes the paired
advance of the Korean financial institutions and Korean
enterprises to the global markets.

As of the end of 2020, KDB has 27 overseas offices across 18
countries - one regional office, nine branches, six subsidiaries,
nine representative offices, and two expatriate employees on
secondments - and continues to pursue the expansion of its
global presence to better serve the needs of its clients looking
to enter overseas markets.

In 2020, KDB made meaningful additions to its overseas
networks by establishing the New Southern Business Belt and
entering into strategic markets. KDB established PT KDB TIFA
FINANCE TBK in October 2020 by acquiring a local corporation
in Indonesia where the demand for financial services remains
high and opened a branch in Yangon after obtaining the
authorization from the Myanmar authorities. In addition, KDB’s
Head Office was converted to a financial holding company in
terms of its legal status within the US, a major achievement in

KDB will support the overseas
expansion of Korean businesses
and lead the globalization of Korea’s
financial industry by utilizing its
robust global network and global
business experience

its effort to establish a venture capital firm in the country for the
purpose of nurturing ventures and creating an ecosystem for
Korean ventures in overseas markets.

In spite of the Covid-19 pandemic, KDB continued its exchanges
with overseas institutions through various virtual meetings,
arranging senior-level meetings with partner institutions such
as the IFC and Mizuho Financial Group. KDB also strengthened
its network and business cooperation through initiatives
including 1) a webinar with a strategic client in the global
logistics sector in October, 2) a keynote speech by the Bank
chairman at the annual conference of the ASEAN Plus Three
Inter-Bank Cooperation Mechanism held online in November,
and 3) a two-day online workshop with a long-time business
partner in Japan in December.

In 2021, KDB will continue its efforts to expand its global
presence in strategic regions. It will strengthen its business
capacity by completing the Asia-focused network expansion
strategy and moving on to establishing new branches and
subsidiaries in key markets including Silicon Valley in the US
and Hong Kong. In addition, it will actively seek the growth of
its assets and business expertise by promoting scaling-up and
localization of its overseas networks.
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Establishment of PT KDB TIFA FINANCE TBK

Opening of the Yangon Branch

Cross-Border Syndicated Loans

In 2020, KDB reported a solid gain from cross-border syndicated
loans against increased uncertainty in the global economy
caused by the Covid-19 pandemic through expanding high-
quality assets and secondary loans, notably the financings
arranged for ONGC Videsh in India, Winson Oil Holdings in
Singapore, and MISC in Malaysia.

The USD 1 billion syndicated loan transaction for ONGC Videsh,
a state-owned oil and natural gas corporation in India, was a
meaningful deal both in terms of the fee income it generated
and securing a strong foothold in one of the world’s key
emerging markets. KDB jointly arranged the transaction with
its global partners, selling down a portion of its underwriting
commitment through general syndication.

Similar to the aforementioned deals, KDB will continue to
enhance its presence in the global syndicated loan markets
with a focus on emerging economies in Asia, responding to the
government’s New Southern Policy in 2021 and raising its status
to a global player in the global financial market. To this end, KDB
will utilize local experts in each strategically important region
and endeavor to collaborate with global financial institutions

and identify promising industry of each target country and
conduct and promote an effective and differentiated approach
to each financial market of the target country.

Trade Finance

KDB offers comprehensive trade finance services to domestic
companies through a wide range of products including letters
of credit(LC), documents against acceptance(DA), documents
against payment(DP), and open account(OA). In addition to
traditional export and import finances, KDB also engages in risk
participation transactions with global banks and supranational
institutions’ guaranteed credit line for trade finance.

Despite adverse trade conditions due to the Covid-19 pandemic
in 2020, KDB achieved a total export and import financing
volume of USD 30 billion for three consecutive years and KDB’s
market share in the domestic trade finance market ranked
fourth, one notch higher than the previous year’s.

KDB will expand its trade finance business in 2021 by leveraging
the in-house networks with domestic importer and exporter
clients and promoting collaboration with corporate partners,
supporting Korea’s growing trade volumes.

Export and import financing supplied to Korean companies by year

(Unit: USD billion)
M Import [ Export
35.6
19.0
33.1
30.2
18.2
16.6
12.0
2018 2019 2020
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Pension & Trust

KDB offers customized financial
services for its pension & trust
operations based on its accumulated
experience as a leading expert in
corporate banking.

Pension

KDB as Korea’s leading corporate banking specialist runs
operations of retirement pension funds as part of its efforts to
provide customized financial services to its corporate clients
and also offer asset management services, utilizing its long-
term track records.

In 2020, KDB ranked 11t in terms of the size of the pension
assets under management (AUM) among 44 domestic pension
managers in Korea, amid increased uncertainty in employment
due to the impact of the Covid-19 pandemic and workforce
restructuring undertaken by large enterprises. KDB’s pension
AUM increased by 10.3% from 2019, reaching KRW 7 trillion at
the end of 2020.

Pension Assets under Management (Unit: KRW billion)

7,038

10.3+.1

2020

In 2021, KDB will effectively respond to the government’s demand
for the improvement in the retirement pension schemes. The
Bank plans to strengthen its business competitiveness by
promoting cooperative marketing with relationship managers
working in the Bank’s branches. The Bank also seek to
improve the rate of return for its customers through portfolio
optimization. Furthermore, KDB will expand its range of
quality products and improve the Bank’s IT systems for client’s
convenience.
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Trust Trust Assets Balance (Unit: KRW trillion)

Since establishing its money trust business in 1989, KDB has 34.3
expanded its business into property trusts and custody services
over the years. Through its specialized money trust and
property products (e.g., real estate security trusts and monetary
receivables trusts), the Bank offered a stable option to its b
corporate clients for managing their spare funds and facilitated —
funding. While undertaking the custody operations for various
policy finance funds and playing its role as an agent bank, KDB
has also worked on digitalizing its trust business by applying

10.7%1

the robotic process automation (RPA).

In 2020, the average balance of KDB’s money market trust
assets increased by KRW 0.4 trillion from the previous year,

. . . * Sum of money market trust
supported by its efforts to offer corporate clients with stable 2018 2019 2020 and property trust
and diverse asset managing options including high-return
foreign currency products (e.g., USD RP, USD-denominated
notes) and quality investment products.

Custody Balance (Unit: KRW trillion)

In the property trust business, the Bank’s asset balance 30-1

increased by KRW 2.9 trillion from the previous year, thanks to
a new monetary receivables trust transactions totaling KRW 1 3 20 t
9 trillion which supported SMEs and MEs with low collateral = Yo
capacity amid deteriorating business conditions caused by the

Covid-19 pandemic. 24.0

In the custody business, KDB actively marketed its service to
various policy finance funds, resulting in a year-on-year increase
of KRW 3.5 trillion in its average custody balance. Also, as part
of the bank-wide digitalization effort, the Bank completed
adopting the RPA for a selected part of its operations, namely

the custody and agent banking processes. ors

2020
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Industry & Technology Research

KDB provides a comprehensive array of industry and technology
research services including industry sector ratings and outlooks,
technology reviews, and technology credit bureau evaluations. The
Bank has two purposes in the research services: internally supporting
the top management’s decision makings and the Bank’s credit
operations and externally serving as a think-tank for policy finance in
Korea for securing future growth engines for the country.

In 2020, since the onset of the Covid-19 outbreak, KDB analyzed
the impact of the crisis on the supply and demand of major
industries and its short- and long-term effects, while keeping
an eye on global trends, especially the status of vaccine
development. In addition, the Bank conducted research to
facilitate new industries such as those related to remote services
and digital transformation, deliberating on ways to strengthen
competitiveness of each industry in the post-Covid-19 era.

In particular, KDB published a report of the 2020 Supply Chain
Industrial Structure and Company Map targeting 13 industries
including semiconductors and future automobiles, which were
selected based on the multiple dynamics affecting the Korean
economy such as the Korean New Deal policy, and suggested
ways to strengthen the competitiveness of each of the selected
industries.

KDB is a think tank in policy finance,
ensuring innovative economic growth
and sustainable development,
making in-depth research on inter
Korean relationship in preparation
for an economic cooperation in the
Korean Peninsula.

The report condensedly contained KDB’s accumulated know-
how’s in trends of markets and technology, supply chains, and
corporate analysis. The report served as the key resource within
the Bank in its support of Korea’s industrial competitiveness
and a reference for government agencies such as the Financial
Services Commission and the Ministry of Economy and Finance.

For successful implementation of the government’s New Deal
policies and the Bank’s credit decision, the Bank also published
a report of In-Depth Study into the Korean New Deal Industries,
covering five industries (5G, Al, future vehicles, renewable
energy, and smart city development), their current status,
and the ways to move them forward. It was used by various
financial task force teams linked with government policies and
by the Bank’s top management for decision making.

In 2021, KDB will step up its research effort in innovative
growth so that Korea keeps its foothold in the Fourth Industrial
Revolution era while continuing its study on promoting the
competitiveness of new industries and change in industrial
trends caused by Covid-19.
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Liability
Management

KDB strives to secure sufficient and
timely funding to carry out its policy
financing, taking into account the
prevailing market conditions.

KDB Bonds

KDB issues Industrial Finance Bonds (“KDB bonds”) to procure
necessary funds that will be used for the development and
promotion of industries, expansion of social infrastructure,
regional economic development, stabilization of financial
markets, and facilitation of sustainable growth. KDB’s funding
activities are in accordance with the Korea Development Bank
Act. As stipulated in the Act, KDB as a state-owned policy bank
is protected against the risk of insolvency by the government,
and its credit risk is considered equal to that of the government
under Basel Ill criteria. As a result, KDB bonds are issued at the
lowest interest rate, next to the Korean treasury bonds.

KRW-denominated bonds

In 2020, the domestic bond market rallied throughout the first
half of the year driven by the Bank of Korea’s monetary easing
in response to the recession in the real economy caused by
the Covid-19 outbreak. In the second half, however, increase in
government-issued Treasuries to finance the stimulus package
and expectation for an economic turnaround from vaccine roll-
out placed a floor to yields, reversing the trend of the first half.

KDB bonds issued in 2020 to institutional investors totaled
KRW 60.5 trillion, with the outstanding balance as of year-end
standing at KRW 106.7 trillion, a year-on-year increase of KRW
18.0 trillion and KRW 16.0 trillion, respectively. It is noteworthy
that KDB exceeded its yearly debt target despite unfavorable
supply and demand conditions in the market, securing the
sufficient resources necessary to meet the unexpectedly high
demands from policy financing proposals.

Market rates on Benchmark Bonds by Maturity

As of December 31, 2020 (Unit: %)
1y 3y 5Y 10y
Korea Treasury Bonds 0.657 0.970 1.335 1.722
KDB bonds 0.895 1.104 1.505 1.942
Bank debentures (AAA) 0.945 1.162 1.547 2.036

KDB bonds are classified as special bank debentures and KDB
is the largest issuer in the domestic bond market, behind the
government and the central bank. In terms of outstanding
balance, KDB bonds account for the fourth largest share
following government bonds, monetary stabilization bonds, and
mortgage backed securities.

Share of KDB Bonds in the Domestic Bond Market

As of December 31,2020 (Unit: KRW trillion)

Newly Issued

Outstanding Balance

Total FI Bonds Z

497

© KDB Bonds 61 (25.9%) © KDB Bonds 107 (21.5%)
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Moreover, the yields on KDB bonds are widely used by market
participants such as the Korea Financial Investment Association
as one of the key benchmarks alongside those on Korean
treasury bonds and monetary stabilization bonds.

KDB pioneered the market for ESG bonds in the domestic
market with the country’s first ever green and social bonds
issuances amounting to KRW 600 billion in 2018. Since then,
KDB has led the market for ESG bonds in the country. Following
up with a KRW 800 billion issuance in 2019, KDB raised a total of
KRW 1.2 trillion from ESG bonds in 2020 which included a KRW
200 billion green bond and a KRW 1 trillion social bond. The
proceeds from the KRW 1 trillion social bond were specifically
used for supporting enterprises hit by the Covid-19 pandemic
and those contributing to job creation.

In addition, KDB strengthened the transparency of disclosure
of the social and environmental impacts of its ESG bonds by
obtaining an independent third party opinion on the bond
prospectus, which will help enhance investor confidence
in KDB’s KRW-denominated ESG bonds and contribute to a
qualitative growth of the Korean ESG bond market.

In 2021, KDB will seek to further reduce its funding costs and
strengthen the investor base of KDB bonds through a flexible
funding strategy that takes changes in KDB’s assets and liabilities
into consideration while diversifying its products and investors.
In addition, the Bank will contribute to the advancement of the
domestic ESG bond market by actively issuing and promoting
voluntary disclosure practices among the other Korean issuers.

KDB will comply with existing and new external regulations
such as Basel lll and ensure a stable supply of capital through
flexible and timely financing activities for the development and
promotion of Korean industry.

Foreign currency-denominated bonds

2020 was an unfavorable time for all global market issuers with
a significant decline in the international bond market from
February to April triggered by the Covid-19. KDB nevertheless
managed to raise USD 7.5 billion of foreign currency funds
through preemptive and opportunistic funding activities
backed by close monitoring of the market volatilities. Most
importantly, KDB raised USD 500 million from the international
bond market in April, marking the first re-opening funding
out of Asia from the primary bond market which had been
completely shut down since the WHO’s declaration of Covid-19
as pandemic in February. The milestone transaction solidified

Liability Management

KDB as Korea’s representative borrower in times of crises and
was well recognized by the market, winning the “Best Quasi-
Sovereign Bond” award by The Asset.

The Bank diversified its funding sources by tapping the Swiss
Franc (CHF) and Kangaroo (AUD) bond markets, reducing its
dependence on the USD while attracting investors from Europe
and the US in addition to its strong existing Asian investor
base. In tandem with the global movement toward socially
responsible investment, KDB issued its inaugural foreign
currency denominated Social Bond (“Covid-19 Response Social
Bonds”). KDB also became the first Asian issuer to print a
SOFR-linked FRN bond in a 144A market, faithfully committing
to prepare in advance for a post-LIBOR era.

In 2021, KDB’s funding strategy will focus on flexibility, bracing
for potential volatility in the market stemming from changing
monetary policies and geopolitical risks attributable to the
prolonged spread of Covid-19. While continuing to serve as Korea’s
benchmark issuer in wide-ranging markets including the US, the
Bank will also make concerted efforts to expand its investor base
in view of enhancing the funding conditions for all Korean issuers.

Deposits

KDB ensures efficient supply of policy funds by utilizing a wide
range of deposit instruments to supplement funding from
KDB bonds, which can be price-sensitive to market conditions.
By securing sufficient amount of funds through cost-efficient
deposit and money market products, KDB strives to diversify
its funding risks while reducing funding costs to enhance its
operational competitiveness with the ultimate goal of more
effectively supporting the growth of the Korean economy.
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Community Healing

KDB has carried out community services based on four key
themes - (1) neighborhood, (2) education, (3) culture, and
(4) nation. In 2020, as a means of preventing the spread

of Covid-19, the Bank provided its community services

in a remote basis, making donations and delivering daily
necessities and disinfectant products, among others, while
avoiding on-site volunteer activities.
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Knowledge Sharing

KDB willingly shares its development finance
experience, accumulated over many years as
the leading policy bank of Korea, with other
developing countries.
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Financial Review

December 31,2020 and 2019

1. Reporting Entity, Continued

(*1) The Group reclassified the disposal group of Daewoo Shipbuilding & Marine Engineering Co., Ltd. and KDB
Life Insurance Co., Ltd. to assets held for sale as described in Note 16.

(*2) The Group consolidates directly the investee which was a subsidiary of Daewoo Shipbuilding & Marine
Engineering Co., Ltd., because it has power over the investee to control the financial and operating policies of
the entity as a principal creditor bank for the subsidiary.

(*3) The investees are financed by the Bank and managed by KDB Infrastructure Investment Asset Management
Co., Ltd. They are included in the scope of consolidation even though the Bank holds less than half of the voting
rights because the Bank is exposed to variable returns, and has the ability to affect those returns through its
power over the investee.

(*4) The trusts are included in the scope of consolidation because the Bank has power over the trusts to control the
financial and operating policies of the entity, and is exposed to variable returns through the contract for
preservation of principal and interest or principal only.

(*5) Indirect ownership through subsidiaries is included.

(*6) The investees are established for the investor’s business, or are structured entities that the investor has rights to
obtain the majority of the benefits of the investee or retains the majority of the risks related to the investee. The
investees are included in the scope of consolidation because the investor has power over the investees to control
the financial and operating policies of the entity, exposure or rights to variable returns from its involvement
with the investees and the ability to use its power over the investees to affect those returns.

(*7) Those entities have been consolidated even though the investor’s ownership is not over 50%, because the
investor, as an executive partner, has power over the investees to control the financial and operating policies of
the entity, exposure or rights to variable returns from its involvement with the investees and the ability to use
its power over the investees to affect those returns.

(*8) The parent company of the sub-subsidiary is a SPE, which is not separately disclosed in the consolidated
financial statements.

(*9) For the year ended December 31, 2019, KDB Value PEF VI was liquidated and KDB Investment PEF No.1 is
acquired. Through this transaction, the shares of Daewoo Engineering & Construction Co., Ltd. held by KDB
Value PEF VI as sub-subsidiary were transferred to KDB Investment PEF No.1 whereby the Group maintained
its control over Daewoo Engineering & Construction Co., Ltd. The Group considered the transfer as a
transaction between subsidiaries under common control and does not recognized gain or loss on the transfer in
the separate financial statements.

(*10) The investees are excluded from the scope of consolidation as of December 31, 2020.

(3) Changes in subsidiaries
Subsidiaries that are newly included in the consolidated financial statements and those that are excluded from the
consolidated financial statements as of December 31, 2020 are as follows:

(i) Subsidiaries newly included in scope of consolidation as of December 31, 2020

Reason Subsidiaries

New investment KDB Indonesia Ltd., Corporate Liquidity Assistance Agency Co., Ltd.
(i) Subsidiaries excluded from scope of consolidation as of December 31, 2020

Reason Subsidiaries

Liquidation K-Five 6th Securitization Specialty Co., Ltd., Multiasset Ocean Value-up
PEF No. 2, U-BEST 4th Securitization Specialty Co., Ltd., Multi-Asset
KDB Shipping Private Fund SPO-1, Idea Bridge Opportunity Private 1,
KDB Venture M&A Private Equity Fund

Loss of control Shinhan Heavy Industries Co., Ltd.
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December 31,2020 and 2019

(In millions of won)

1. Reporting Entity, Continued

(4) Financial information of subsidiaries
Financial information of subsidiaries included in the consolidated financial statements as of and for the years ended
December 31, 2020 and 2019 are as follows:

KDB Asia (HK) Ltd.
KDB Ireland Ltd.

KDB Bank Uzbekistan Ltd.

KDB Bank Europe Ltd.

Banco KDB Do Brazil S. A.

KDB Indonesia Ltd.

KDB Capital Corporation
KDB Infrastructure Investment
Asset Management Co., Ltd.

KDB Biz Co., Ltd.

KDB Investment Co., Ltd.
Daewoo Shipbuilding & Marine

Engineering Co., Ltd.

Samwoo Heavy Industry Co., Ltd.
Daehan Shipbuilding Co., Ltd.
Korea Infrastructure Fund

Korea Education Fund
Korea BTL Fund I
Korea Railroad Fund I

Principals and interests guaranteed

trusts

Principals guaranteed trusts
KDB Consus Value Private Equity

Fund

Components & Materials M&A

Private Equity Fund

KDB Investment PEF No.1
KDB Value Private Equity Fund

Vil

KDB Sigma Private Equity Fund II
KDB Asia Private Equity Fund
KDB-IAP OBOR Private Equity

Fund

KDB Small Medium Mezzanine

PEF

Corporate Liquidity Assistance

Agency Co.,Ltd.

K-Five 7th Securitization Specialty

Co., Ltd. and 5 others

KIAMCO Road Investment Private
Fund Special Asset Trust 2 and 25

beneficiary certificates

2020

Total

Operating Net profit comprehensive

Assets Liabilities  Equity revenue (loss) income (loss)
W 2,693,398 2,222,031 471,367 132,319 12,603 (18,151)
468,754 369,654 99,100 23,062 4,572 (1,828)
628,874 562,988 65,886 24,028 8,401 (4,776)
1,191,023 1,079,628 111,395 55,804  (15,780) (26,355)
315,666 257,100 58,566 96,007 1,917 (19,812)
87,891 57,455 30,436 12,345 1,831 1,831
6,607,724 5,518,888 1,088,836 431,722 173,681 171,657
59,818 10,715 49,103 35,072 17,972 17,951
8,207 5,907 2,300 25,468 1,149 603
77,601 2,997 74,604 9,420 3,042 3,054
10,320,775 6,451,804 3,868,971 7,030,175 86,573 114,107
253,735 231,394 22,341 135,932 1,037 1,104
636,255 790,594  (154,339) 765,204 (5,518) (5,704)
2,777 12 2,765 191 22) 22)
108,656 7 108,649 7,275 6,994 6,994
395,038 259 394,779 14,120 6,322 6,822
190,706 9 190,697 9,681 9,201 9,201
311,865 237,136 74,729 44,381 38,924 38,924
257,367 251,050 6,317 6,245 122 122
19,548,528 19,015,550 532,978 8 (140,754) (172,013)
1,076 1,827 (751) 2 (13) (13)
9,701,074 7,233,393 2,467,681 8,361,795 58,745 23,799
27,294 82 27,212 763 (154) (154)
39,432 1 39,431 51,694 51,465 52,715
46,847 175 46,672 - 4910 (5,606)
119,687 49,307 70,380 - (23,969) (28,026)
120,692 377 120,315 9,416 (4,740) (5,655)
2,992,986 1,990,277 1,002,709 20,419 2,709 2,709
474,796 588,095  (113,299) 23,498 (7,715) (7,715)
2,273,553 2,619 2,270,934 188,707 113,572 112,122



















































































































































































































































































































































































































































Introduction

Business Review

Sustainability Review

Financial Review

237
Compliance Department
. Chief Compliance Officer oo Legal Affairs Department
Financial Consumer Protection Department
7///////////////////////////////////////////////////////////////7
7 . . . 7
---------------------------------------------------------- 7 Senior Executive Director 7
Z 7,
//////////////////////////////////.////////////////////////////// /
\
7% Z 7% L 7% Z 7% L
Corporate Banking 7 International . Capital Market Credit Review
Division Business Division Division Division
Z . Z . Z . Z
| | | |
KDB Alliance Center International Business Debt Capital Markets Credit Review
3 Department Department Department |
Corporate Banking
Department | Trade Finance M&A Consulting Credit Review
- Department Department Department
Corporate Banking
Department Il Global Network Branches Private Equity New Industrial Credit
- Excluding Asia Department Review Department
Corporate Banking ( : g ) P : - P -
Department Il Credit Rating
3 Department
Corporate Banking :
Department IV
Corporate Treasury & Trading Project Finance Pension & Trust Chief Information
Restructuring Center Center Center Business Center Security Officer(CISO)

Corporate Restructuring
Department |

Treasury Department

Project Finance
Department |

Pension Business
Department

Information Security
Department

Corporate Restructuring
Department

Trading Department

Project Finance
Department

Trust Department

Corporate Restructuring
Department IlI

F/X & Derivatives
Trading Department

Project Finance
Department Il

Key Industry Stabilization | |
Fund Center

Asia Regional
Head Office

Fund Executive Bureau

Global Network
Branches (Asia)

Fund Management
Bureau




238 KDB BANK 2020 ANNUAL REPORT

Global Network

Seoul (HQ)
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Overseas Branches

Tokyo Branch

GranTokyo North Tower 36F,
1-9-1, Marunouchi, Chiyoda-ku,
Tokyo, 100-6736, Japan

Tel: +81-3-3214-4541

Fax: +81-3-3214-6933

Beijing Branch

27" Floor, West Tower, Twin Towers,
B-12 Jianguomenwai Ave, Chaoyang
District, Beijing, China 100022

Tel: +86-10-6568-8858

Fax: +86-10-6568-6078

Shanghai Branch

Room 3810, 38" Floor, SWFC, 100
Century Avenue, Pudong New Area,
Shanghai, China 200120

Tel: +86-21-6887-1234

Fax: +86-21-6877-5556

Guangzhou Branch

3201, International Finance Place,
No.8 Huaxia Road, Pearl River New
Town, Guangzhou, China 510623
Tel: +86-20-8550-6008

Fax: +86-20-8550-6010

Shenyang Branch

31F, CR Building, N0.286 Qingnian
Street, Heping District, Shenyang,
Liaoning Province, China 110004
Tel: +86-24-3125-9988

Fax: +86-24-3125-5096

Singapore Branch

(Asia Regional Head Office)

138 Market Street, #35-02/03,
CapitaGreen, Singapore 048946
Tel: +65-6320-7400 (+65-6322-1700)
Fax: +65-6320-7413 (+65-6322-1709)

London Branch

16" Floor, 99 Bishopsgate, London,
EC2M 3XD, United Kingdom

Tel: +44-20-7426-3550

Fax: +44-20-7426-3555

New York Branch

320 Park Ave. 32" Floor, New York,
NY 10022, U.S.

Tel: +1-212-688-7686

Fax: +1-212-758-3296

Qingdao Branch

Room 01-06, 43" Floor, The HNA
Center, No.234 Yan’an 3" Road,
Shinan District, Qingdao, Shandong,
China 266071

Tel: +86-532-8288-7700

Fax: +86-532-8288-7318

L

Yangon Branch

Unit #19-08 to 10, 19t floor Junction
City Tower, No.3/A, Corner of
Bogyoke Aung San Road, Pabedan
Township, Yangon, Myanmar

Tel: +95-1-925-3670

Fax: +95-1-925-3679

Representative Offices

Jakarta Representative Office

Prosperity Tower Lantai 16,

Unit G, Jl.Jend. Sudirman

Kav 52-53, Kota Administrasi Jakarta
Selatan 12190, Indonesia

Tel: +62-21-5011-2077

Fax: +62-21-5011-2177



Hochiminh Representative Office
Unit 604, M(Kumho Asiana) Plaza, 39
Le Dusan St., Districtl, Hochiminh City,
Vietnam

Tel: +84-28-6291-7870

Fax: +84-28-6291-7672

Abu Dhabi Representative Office

Unit 1302, Etihad Towers 3, Abu Dhabi,
U.A.E. P.O. Box. 63057
Tel: +971-2-666-7173

Moscow Representative Office

#804C, Entrance 3, World Trade Center,
Krasnopresnenskaya nab.12, 123610,
Moscow, Russia

Tel: +7-916-165-4112

Bangkok Representative Office

15t FL Athenee Tower,
63 Wireless Road (Witthayu), Lumphini,

Pathumwan, Bangkok 10330, Thailand
Tel: +66-2-168-8498
Fax: +66-2-168-8500

Manila Representative Office

18F, Tower 1, The Enterprise Center,
6766 Ayala Avenue, Makati City, Metro
Manila, Philippines

Tel: +63-2-8556-2267

Fax: +63-2-8556-0912

Sydney Representative Office

Suite 3304, Level 33, MLC Centre, 19-29
Martin Place, Sydney NSW2000, Australia
Tel: +61-2-9221-3638

Fax: +61-2-9221-9332

Frankfurt Representative Office
Bockenheimer Landstrasse 51-53, 60325
Frankfurt am Main, Germany

Tel: +49-69-9207-1300

Fax: +49-69-9207-1399

Subsidiaries

KDB Asia Ltd. (Hong Kong)

Suites 2005-10, Two International
Finance Center, 8 Finance Street,
Central, Hong Kong

Tel: +852-2524-7011

Fax: +852-2810-4447

KDB Ireland DAC

Ground Floor, Russell House,
Strokes Place, St Stephen’s Green,
Dublin 2, Ireland

Tel: +353-1-4753-644

Fax: +353-1-4753-658

KDB Bank Europe Ltd.

H-1054 Budapest V., Bajcsy-Zsilinszky

ut 42-46, Hungary
Tel: +36-1-374-9903
Fax: +36-1-328-5454

Headquarters

14 Eunhaeng-ro, Yeongdeungpo-gu,
Seoul 07242, Korea

KDB Digital Square
177 Misagangbyeonhangang-ro,
Hanam-si, Gyeonggi-do 12902, Korea

m Headquarters
B Branch
B Subsidiary

B Representative Office

Banco KDB do Brasil S.A.

Av. Faria Lima 3400, 15° Andar
Conj.152, Itaim Bibi, Sdo Paulo, SP,
Brasil, CEP 04538-132

Tel: +55-11-2138-0000

Fax: +55-11-2138-0150

KDB Bank Uzbekistan

3 Bukhoro Street, Mirobod District,
Tashkent, Uzbekistan 100047

Tel: +998-78-120-8000

Fax: +998-78-120-6970

KDB Indonesia

Equity Tower 39% Floor, SCBD Lot 9,
JI.Jendral Sudirman Kav. 52-53,
Jakarta Selatan 12190, Indonesia
Tel: +62-21-5094-1140



O KDB Bank

Headquarters
14 Eunhaeng-ro, Yeongdeungpo-gu, Seoul 07242, Korea

KDB Digital Square
177 Misagangbyeonhangang-ro, Hanam-si, Gyeonggi-do 12902, Korea

Tel. +82-2-787-4000
www.kdb.co.kr
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