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Banks vs. The Paris Agreement – Who’s still financing coal plant 

development ? 

December 2017 

BANK GRADE EXPLANATIONS 

LETTER SCORE 

● A: Coal power exclusion: Prohibits all financing for new coal plants and all coal power 

producers, with public reporting on implementation.  

● A-: Significant coal power exclusion: Prohibits all financing for new coal plants and 

significant coal power producers [1], with public reporting on implementation.  

● B+: Coal power sector phase-out with reporting: Commits to phase out all financing 

for coal power producers with clear timeline and public reporting on implementation, and 

prohibits financing for new coal plants. 

● B: Partial reduction and/or exclusion of coal power sector with reporting: Commits 

to reduce one or more forms of financing (e.g. lending or underwriting) for coal power 

producers, and/or exclude some coal power producers with public reporting on 

implementation, and prohibits financing for new coal plants. 

● B-: Partial reduction and/or exclusion of coal power sector without reporting: 

Commits to reduce one or more forms of financing (e.g. lending or underwriting) for coal 

power producers, and/or exclude some coal power producers without public reporting on 

implementation, and prohibits financing for new coal plants.  

● C+: Global individual coal power plant financing exclusion: Prohibits financing for all 

new coal power plants, globally. 

● C: Partial individual coal power plant financing exclusion: Prohibits financing for all 

new coal power plants in some geographic regions, but not others. 

● C-: Coal plant efficiency threshold: Sets a minimum efficiency or technology threshold 

for new coal power plant financing. 

● D+: Coal power due diligence: Has an enhanced due diligence process for electric 

power sector transactions, with publicly disclosed due diligence criteria. 

● D: Enhanced due diligence that applies to coal power: Has a general enhanced due 

diligence process that covers coal power-related transactions, such as for the electric sector, 

with publicly disclosed due diligence criteria, or has a coal power specific due diligence 

commitment without publicly disclosed due diligence criteria. 

● D-: General due diligence commitment: Has a general environmental and social due 

diligence process for corporate financing transactions. 

● F: No policy.  

  

[1]
 ‘Significant coal power producers’ refers to electric power producers that meet one or more of the 

following criteria: 

 

●    Are planning any new coal-fired power plants or expanding existing ones, or buying existing 

coal plants. 

●    Produce more than 30 percent of their electricity from coal. 

●    Have more than 10 GW of installed coal capacity. 



2 

 

COLOUR SCORES 

Ending coal power plant project financing 

  

● Green: Full exclusion: Prohibits financing for new coal plants worldwide. 

● Yellow: Partial exclusion: Prohibits financing for some new coal power plants, either in 

some geographic regions but not others, or through a minimum efficiency or technology 

threshold.  

● Red: No exclusion: No prohibition for new coal plants. 

 

Ending financing for coal plant developers 

  

● Green: Full exclusion: Prohibits financing for all coal power producers planning to 

increase their coal-fired electricity generation capacity. 

● Yellow: Partial exclusion: Prohibits financing for some coal power producers planning to 

increase their coal-fired electricity generation capacity, or commits to decrease the coal part 

of the bank financed energy mix in alignment with the Paris Agreement objectives. 

● Red: No or insufficient exclusion: No specific or insufficient prohibition for coal plant 

developers. 

 

Ending financing for significant coal power companies 

  

● Green: Full exclusion: Prohibits financing for coal power producers with more than 30% 

of power production coming from coal, and for coal power producers with more than 10 GW 

of installed coal capacity.  

● Yellow: Partial exclusion: Prohibits financing for coal power producers with more than 

50% of power generation, capacity or revenues deriving from coal. 

● Red: No or insufficient exclusion: No specific prohibition for coal power companies, or 

insufficient, for companies with less than the minimum threshold of 50% of 

generation/capacity/revenues deriving from coal. 

 

Committing to reduce financing for coal power companies 

  

● Green: Full reduction: Commits to phase out all financing for coal power producers with 

a clear timeline and public reporting on implementation.  

● Yellow: Partial exclusion: Commits to reduce the bank credit exposure to coal power or 

commits to decrease the coal part of the bank financed energy mix, in alignment with the 

Paris Agreement objectives. 

● Red: No or insufficient reduction: No specific or insufficient commitment to reduce 

financing for coal power companies. 
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ABN Amro 

● Letter score: B 

● Colour scores: Full exclusion of new coal plants, full exclusion of coal plant developers, 

partial exclusion of significant coal power companies, partial reduction of coal power 

companies 

● Rationale: ABN Amro ended the financing of new coal plants worldwide. It also stopped 

financing companies which do not have a ‘commitment not to increase coal-fired 

electricity generation capacity’. It also ended the financing of utilities with more than 50% 

of installed capacity from coal. Finally it committed to reduce its lending exposure to coal 

power in line with the IEA 2°C scenario, and it will report on the implementation of this 

policy. 

● Source: “Energy Policy’’, May 2017. 

 

Agricultural Bank of China 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

ANZ 

● Letter score: C- 

● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: ANZ sets a carbon emission threshold of 0.8 tCO2/MWh for financing new 

coal-fired power plants. 

● Source: “Information about ANZ’s Energy Policy,” October 2015. 

 

Bank of America 

● Letter score: D 

● Colour scores: No exclusion or reduction commitment 

● Rationale: Bank of America has a due diligence process for evaluating transactions with 

power sector clients. 

● Source: “Bank of America Coal Policy,” May 2015; “Bank of America Corporation 

Environmental and Social Risk Policy Framework,” November 2016. 

 

Bank of Beijing 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Bank of China 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Bank of Communications 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

https://www.banktrack.org/download/sustainability_sector_policy_for_energy/170530_abn_amro_summary_of_sustainability_sector_policy_for_energy.pdf
http://www.anz.com/resources/6/5/65d8a48049144f6298a2dbfc8cff90cd/energy-policy.pdf?MOD=AJPERES
http://about.bankofamerica.com/assets/pdf/COAL_POLICY.pdf
http://about.bankofamerica.com/assets/pdf/Environmental-and-Social-Risk-Policy-Framework.pdf
http://about.bankofamerica.com/assets/pdf/Environmental-and-Social-Risk-Policy-Framework.pdf
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● Rationale: No public policy. 

 

Barclays 

● Letter score: C 

● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: Barclays indicated in its last CSR report that it “has no appetite for project 

financing to support the construction of new coal fired power stations in developed 

economies.” 

● Source: “Environmental Social Governance Supplement 2016,” May 2017, p. 42. 

  

BNP Paribas 

● Letter score: B 

● Colour scores: Full exclusion of new coal plants, partial exclusion of coal plant 

developers, no exclusion of significant coal power companies, partial reduction of coal 

power companies 

● Rationale: BNP Paribas ended the financing of new coal plants worldwide. It also 

stopped financing companies that do not have a formal diversification strategy to reduce 

the share of coal in their power generation mix that is at least as ambitious as that of 

their host country. Finally it committed to reduce the share of coal in its financed 

electricity mix in line with the IEA 2°C scenario, and it reported on the implementation of 

its sector policy in its last annual report. 

● Source: “Corporate Social Responsibility - Coal Fired Power Generation - Sector Policy,” 

February 2017; “2016 Registration Document,” March 2017. 

 

 

China Construction Bank 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

China Everbright Bank 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

China Merchants Bank 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

China Minsheng Bank 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Citi 

● Letter score: C- 

https://www.home.barclays/content/dam/barclayspublic/docs/InvestorRelations/AnnualReports/AR2016/Barclays%20PLC%20Environmental%20Social%20Governance%20Supplement%202016.pdf
https://group.bnpparibas/uploads/file/csr_sector_policy_cfpg.pdf
https://invest.bnpparibas.com/sites/default/files/documents/ddr2016gb.pdf
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● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: Citi’s thermal power sector brief sets minimum technology and efficiency 

thresholds for new power plant financing.  

● Source: “Sector Briefs - Thermal Power,” December 2013. 

 

CITIC 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Commonwealth Bank of Australia 

● Letter score: D- 

● Colour scores: No exclusion or reduction commitment 

● Rationale: Commonwealth Bank has an environmental and social due diligence process 

for financing transactions, but without publicly disclosed due diligence criteria. 

● Source: “Group Environment Policy,” 2015; “Environmental, Social & Governance (ESG) 

Lending Commitments,” 2014. 

  

Crédit Agricole 

● Letter score: B- 

● Colour scores: Full exclusion of new coal plants, partial exclusion of coal plant 

developers, insufficient exclusion of significant coal power companies, no reduction 

commitment of coal power companies 

● Rationale: Crédit Agricole ended the financing of new coal plants worldwide. It also 

committed to stop financing companies “predominantly active in generating electricity 

from coal (more than 50% of the business) and not implementing a significant 

diversification plan.” This policy stops the financing of some coal plant developers, but 

not all companies with at least 50% of their business from coal power. 

● Source: “CSR Sector Policy - Coal-Fired Power Plants,” November 2016, p. 3. 

 

Credit Suisse 

● Letter score: C 

● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: Credit Suisse prohibits financing for new coal power plants in high income 

OECD countries.  

● Source: “Summary of Power Generation Guidelines,” March 2017. 

  

Deutsche Bank 

● Letter score: C+ 

● Colour scores: Full exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: Deutsche Bank prohibits financing for all new coal power plants worldwide. 

● Source: “Environmental and Social Policy Framework,” January 2017. 

  

Goldman Sachs 

● Letter score: C 

https://www.banktrack.org/download/16af3ec/1160856_sector_brief_thermal_power.pdf
https://www.commbank.com.au/content/dam/commbank/about-us/docs/sustainability-20151103-group-environment-policy.pdf
https://www.commbank.com.au/content/dam/commbank/assets/about/who-we-are/sustainability/environmental-social-governance-lending-commitments.pdf
https://www.commbank.com.au/content/dam/commbank/assets/about/who-we-are/sustainability/environmental-social-governance-lending-commitments.pdf
http://mediacommun.ca-cib.com/sitegenic/medias/DOC/13870/csr-sector-policy-coal-fired-plants-november-2016.pdf
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf
https://www.db.com/newsroom/en/docs/DB-ES-Policy-Framework-English.pdf
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● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: Goldman Sachs has committed not to finance new coal-fired power plants in 

developed economies. 

● Source: “Goldman Sachs Environmental Policy Framework,” October 2015, p. 10. 

  

HSBC 

● Letter score: C 

● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: HSBC prohibits financing for new coal power plants in developed countries.  

● Source: ‘’ESG Supplement” November 2017. 

  

Industrial and Commercial Bank of China (ICBC) 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Industrial Bank 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

ING 

● Letter score: B 

● Colour scores: Full exclusion of new coal plants, no exclusion of coal plant developers or 

significant coal power companies, partial reduction commitment of coal power 

companies 

● Rationale: ING prohibits financing for new coal plants worldwide. It also excludes 

companies with more than 50% revenues coming from coal power, but only for new 

clients. ING finally has committed to reduce its lending exposure to thermal coal power 

companies, and reported on progress on this commitment. 

● Source: “Environmental and Social Risk Framework,” February 2017; “2016 Annual 

Report,” March 2017. 

  

JPMorgan Chase 

● Letter score: C 

● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: JPMorgan Chase’s coal policy prohibits financing of new coal-fired power 

plants in high income OECD countries. 

● Source: “Environmental and Social Policy Framework,” March 2016, p. 9. 

 

Mitsubishi UFJ Financial Group (MUFG) 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: MUFG’s environmental and social risk assessment does not apply to general 

corporate finance, but rather solely to project finance under the Equator Principles.  

● Source: “Corporate Value Foundation,” 2016, p. 85.  

http://www.goldmansachs.com/citizenship/environmental-stewardship/epf-pdf.pdf
http://www.hsbc.com/-/media/hsbc-com/newsroomassets/2017/pdfs/171103-new-sustainability-commitments-in-the-environmental-social-and-governance-supplement.pdf
https://www.ing.com/web/file?uuid=83303846-ca81-4db9-9570-e22b4e4302a6&owner=b03bc017-e0db-4b5d-abbf-003b12934429&contentid=36269
https://www.ing.com/About-us/Annual-reporting-suite/Annual-Report/2016-Annual-Report-Accelerate.htm
https://www.ing.com/About-us/Annual-reporting-suite/Annual-Report/2016-Annual-Report-Accelerate.htm
https://www.jpmorganchase.com/corporate/Corporate-Responsibility/document/jpmc-environmental-and-social-policy-framework.pdf
http://www.mufg.jp/english/ir2016/pdf/05.pdf
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Mizuho  

● Letter score: D- 

● Colour scores: No exclusion or reduction commitment 

● Rationale: Mizuho has a due diligence policy on human rights that applies to corporate 

financing transactions. 

● Source: “Human Rights Due Diligence,” no date. 

 

Morgan Stanley 

● Letter score: C 

● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers and coal power companies 

● Rationale: Morgan Stanley’s coal policy prohibits transactions to support new or 

expansions of coal power projects in developed economies. 

● Source: “Morgan Stanley Coal Policy Statement,” November 2015. 

  

National Australia Bank (NAB) 

● Letter score: D 

● Colour scores: No exclusion or reduction commitment 

● Rationale: NAB has a specific environmental and social due diligence process for power 

generation financing transactions, but without publicly disclosed due diligence criteria. 

● Source: “Dig Deeper 2016’’, May 2017. 

 

Natixis 

● Letter score: B 

● Colour scores: Full exclusion of new coal plants, no exclusion of coal plant developers, 

partial exclusion of significant coal power companies, no reduction of coal power 

companies 

● Rationale: Natixis ended the financing of new coal plants worldwide. It also committed to 

not finance companies whose business is over 50 percent reliant on coal-fired power 

plants, and it reported on the implementation of its sector policy in its last annual report. 

● Source: “CSR Sector Policy applicable to the coal industry,” August 2016; “2016 

Registration Document,” March 2017. 

 

Nomura 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Ping An Insurance 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Royal Bank of Scotland (RBS) 

● Letter score: C 

● Colour scores: Partial exclusion of new coal plants, no exclusion of coal plant 

developers, insufficient exclusion of significant coal power companies, partial reduction 

commitment to coal power companies 

https://www.mizuho-fg.com/csr/human/diligence/index.html
https://www.banktrack.org/download/morgan_stanley_coal_policy_statement_pdf/morgan_stanley_coal_policy_statement.pdf
https://www.nab.com.au/about-us/corporate-responsibility/shareholders/performance-and-reporting
https://www.natixis.com/natixis/upload/docs/application/pdf/2016-07/160708_coal_policy_en.pdf
https://www.natixis.com/natixis/upload/docs/application/pdf/2017-03/natixis_registrationdocument2016.pdf
https://www.natixis.com/natixis/upload/docs/application/pdf/2017-03/natixis_registrationdocument2016.pdf
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● Rationale: RBS has minimum efficiency threshold for the financing of new coal plants. It 

prohibits financing for power companies with more than 65%, rather than 50%, of 

electricity generated from coal. It finally plans to “continue reducing its exposure to 

thermal coal year-on-year as that energy source declines in the UK energy mix.”  

● Source: ‘’Power Sector’’ policy, June 2017, “Approach to Climate Change,” December 

2015. 

  

Shanghai Pudong Development Bank 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Société Générale 

● Letter score: B 

● Colour scores: Full exclusion of new coal plants, partial exclusion of coal plant 

developers, insufficient exclusion of significant coal power companies, partial reduction 

of coal power companies 

● Rationale: Société Générale ended the financing of new coal plants worldwide. It also 

excludes some significant coal power companies, but only for new clients. It finally 

“committed to limit the coal-fuelled part of its financed energy mix (installed MW) at 19% 

at the end of 2020, in consistency with the IEA 2°C scenario.”, and already reported on 

progress on this objective. 

● Source:  “Coal-Fuelled Power Sector Policy,” October 2016, p. 4., ‘’CSR Report 2016-

2017’’, 2017. 

 

Standard Chartered 

● Letter score: C- 

● Colour scores: Partial exclusion of new coal plants, no exclusion/reduction of coal plant 

developers or coal power companies. 

● Rationale: Standard Chartered “will not provide debt or equity to new coal fired power 

plants which do not achieve a long-run emissions intensity of below 830g / CO2 / kWh.” 

● Source: “Climate Change and Energy Position Statement,” May 2016. 

 

State Bank of India 

● Letter score: F 

● Colour scores: No exclusion or reduction commitment 

● Rationale: No public policy. 

 

Sumitomo Mitsui Banking Corporation (SMBC) 

● Letter score: D- 

● Colour scores: No exclusion or reduction commitment.  

● Rationale: SMFG has a general – but extremely vague – environmental and social due 

diligence process for corporate financing transactions. SMFG’s credit policy “declares 

that the bank will not execute loans to companies and businesses with the potential to 

negatively impact the environment to a significant degree,” without further detail on due 

diligence criteria or processes. 

● Source: “CSR Report 2016,” p. 83. 

 

UBS 

https://www.rbs.com/content/dam/rbs_com/rbs/PDFs/Sustainability/Power_%20policy_%20Dec_%202016.pdf
http://www.rbs.com/sustainability/responsible-business/approach-to-climate-change.html
https://www.societegenerale.com/sites/default/files/2016/coal-fuelled-power-sector-policy-oct2016.pdf
https://www.societegenerale.com/csr-report/files/SG-RSE2016-2017-EN.pdf
https://www.societegenerale.com/csr-report/files/SG-RSE2016-2017-EN.pdf
https://www.sc.com/en/resources/global-en/pdf/sustainabilty/Climate_Change_Position_Statement.pdf
http://www.smfg.co.jp/english/responsibility/common/pdf/SMFG_csr16e_all.pdf
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● Letter score: C 

● Colour scores: Partial exclusion of new coal plants, insufficient exclusion of coal plant 

developers, no exclusion of significant coal power companies, no reduction of coal 

power companies. 

● Rationale: UBS excludes the financing of new coal power plants in high income OECD 

countries. It also only supports coal power companies ‘’if they have a strategy in place to 

reduce coal dependency or who adhere to strict internationally recognized greenhouse 

gas emission standards’’, but the implementation of this policy is not clear. 

● Source: “Environmental and Social Risk Policy Framework,” March 2017. 

  

UniCredit 

● Letter score: D+ 

● Colour scores: No exclusion or reduction commitment 

● Rationale: UniCredit has a due diligence process specific for coal power transactions 

with pubclicly disclosed due diligence criteria. 

● Source: “Position Statement on Coal Fired Power Generation,” July 2014. 

  

Wells Fargo 

● Letter score: D 

● Colour scores: No exclusion or reduction commitment 

● Rationale: Wells Fargo’s environmental and social risk management practices include a 

due diligence process for electric power sector transactions, including “an assessment of 

carbon risk as part of the underwriting process.” 

● Source: “Environmental and Social Risk Management,” November 2015, p. 4. 

 

Westpac 

● Letter score: C- 

● Colour scores: Partial exclusion of new coal plants, no exclusion of coal plant 

developers, no exclusion of significant coal power companies, no reduction of coal 

power companies. 

● Rationale: Westpac has committed to “only finance new power generation if it reduces 

the emissions intensity of the grid in which the generator operates,” which essentially 

serves as a minimum efficiency or technology threshold for new power plant financing 

● Source: “Climate Change Position Statement and 2020 Action Plan,” April 2017, p. 12. 

 

https://www.banktrack.org/download/environmental_and_social_risk_policy_framework_3
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/sustainability/our-vision-of-a-sustainable-bank/policies-and-guidelines/UniCredit-Position-Statement-on-Coal-Fired-Power-Generation.pdf
https://www.banktrack.org/download/environmental_and_social_risk_management_1/environmental_lending_practices_updated.pdf
https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/sustainability/WestpacCCEActionPlan.pdf

