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JAKARTA, Oct 19 Asia Pulse - Indonesian company Rajawali Corp said it will start business in mining sector after acquiring 37 per cent stake in British Archipelago Resources Pty Ltd, which holds a gold mine concession in North Sulawesi.

Archipelago is a 85 per cent shareholder of the gold mine in Toka Tindung, now under construction with PT Tambang Tondano holding the remaining 15 per cent share.

Rajawali, which recently divested stake in cigarette and telecommunication business units will focus on property, plantation and mining, Rajawali deputy director Hendra Surya said.

The mine with a reserve of 1.75 million oz is expected to start producing gold in 2010, he was quoted as saying by the newspaper Bisnis Indonesia.
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JAKARTA: Rajawali Corporation will start production in Toka Tindung gold mine, North Minahasa, after the tycoon Peter Sondakh-owned business group completes its acquisition of a 37% stake in Archipelagi Resources Pty Ltd.

The entry of the group into the mining sector is part of Rajawali's strategy to focus on three main sectors after it releases its business lines in the telecommunication and cigarette sectors. The three business foci are the property, mining, and plantation sectors.

Deputy Managing Director of Rajawali Corp Hendra Surya revealed the management of the mine, previously owned by Aura Gold, wouldn't change although Rajawali Corp had acquired a 37% stake in the mine since August this year.

Rajawali bought the mine for US$60 million.

"The management will still be the same as that when Archipelago acquires an 85% stake there. According to the plan, the gold mine will start production next year," he said last weekend.

According to him, the entry of Rajawali Corp into Archipelago project was expected to positively impact the group since gold mine was estimated to have brighter outlook in the future.

The group has also been expanding in the mining sector by eyeing several mine locations. "We are still looking for mining companies as partners that can give equal contribution."

Toka Tindung mine project was previously curbed by the absence of permission from the Provincial Government of North Sulawesi due to the environmental impact analysis problem. At the time, the local government spotted irregularities in the environmental impact analysis (amdal) on mining projects.

Relegated to State Ministry for Environment

The case also once was relegated to the State Ministry for Environment. However, the problem was later considered settled as there had been no decision from the central government for more than 75 days.

Secretary to the Directorate of Mineral, Coal and Geothermal at the Department of Energy and Mineral Resources Witoro Soelarno disclosed the status of Toka Tindung mine would still be in the construction phase until 2010.

"The construction phase of the mine has been extended to 2010. Once the construction is completed, production permit can be issued."

He argued the government really put into account mining permits potential to create negative impacts on environment and trigger resistance from the local people.

Therefore, added Witoro, the government had to monitor and develop the mining companies to deal with the negative impacts that they could possibly create.

He reminded that the operation of Toka Tindung mine would be able to benefit the local people.

"The government will lend its support if a local business joins a foreign company in managing a national mine. It will even be better if the local business can take over the dominant share of foreign parties."

Previously, Rajawali Corp disposed a 51% stake in the company and set up a joint company with publicly listed PT Tambang Batu bara Bukit Asam in South Kalimantan Timur with an acquisition value of US$17.5 million.

In addition, Rajawali group will also develop oil palm plantation areas. At the moment, the total area size controlled by Rajawali reached 40,000 hectares. The plantations are located in East Kalimantan, South Kalimantan, Papua, and West Papua. (Bisnis/12)
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