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Description

Anglo American and its Canadian partner Northern Dynasty formed the Pebble Limited Partnership in 2007 to develop a massive copper
and gold mine - the Pebble Project - in southwest Alaska. The mine is proposed for development within a Fishery Reserve at the
headwaters of Alaska's Bristol Bay watershed - which supports the world's largest remaining wild sockeye salmon fishery, and generates
roughly 30-50% of the world's commercial supply of wild sockeye salmon.

Based on current ore projections of 10.78 billion tons, the Pebble Mine is projected to be the largest mine in North America, and generate
up to 10 billion tons of mine waste (tailings). Final plans have not been submitted, however the company submitted plans in 2006 which
called for tailings dams over 700 feet high, and larger than the world's largest concrete dam - the Three Gorges dam in China - to store
2.5 billion tons of tailings. Since then, ore projections have triped - from 2.5 billion to 10.78 billion tons - requiring three times the storage
capacity.

There is no existing infrastructure in the Bristol Bay watershed. Mine development will require the construction of:

* A deep water port in Cook Inlet to bring the mine output to market.

* An 86-mile road and set of pipelines through sensitive fish habitat, linking the mine to the port. One pipeline will transport
concentrate to the port. The other pipeline will transport wastewater back to the mine.

* Roughly 200 miles of power transmission lines, fifty miles of which would be submerged under Cook Inlet.

* A new or significantly expanded power plant capable of generating an estimated 200-300 megawatts of power; two times the
existing production capacity of Homer Electric - the closest available source of power, across Cook Inlet in the Kenai Peninsula.

what must happen

The Pebble Project is proposed for development in the Bristol Bay Fishery Reserve at the headwaters of the Bristol Bay watershed - which
supports the world's largest remaining wild sockeye salmon fishery. According to current ore estimates, the proposed mine would
generate up to 10 billion tons of reactive mine waste, containing toxic by-products that would be stored in perpetuity at the headwaters of
this invaluable fishery. Excavation of the ore deposit and long-term disposal of mine waste would destroy currently productive salmon
habitat. The mine is overwhelmingly opposed by Bristol Bay residents (roughly 80% according to the latest survey), including Indigenous
communities. Financial institutions should not provide funding via corporate loans or project financing for this project.

Social impact

Opposition to the Pebble Mine centers around the threat to the Bristol Bay salmon fishery, which is the economic, social and ecological
backbone of the region - generating $400 million in annual revenue, employing more than 5,500 FTE people and supporting the
subsistence livelihoods of the local communities throughout Bristol Bay. Athabaskan, Aleut and Yu'pik Eskimo peoples have relied on the
salmon runs for subsistence for thousands of year, and salmon is still the primary source of food for these communities, comprising 60-
80% of their total subsistence harvest.

The project is vigorously opposed by a diverse set of regional stakeholders, including:

® the Alaska commercial fishing industry (e.g., United Fishermen of Alaska, the Bristol Bay Regional Seafood Development
Association, etc.)

* Indigenous people, such as the Alaska Intertribal Council (a consortium of 231 federally recognized tribes in Alaska), the Bristol Bay
Native Corporation (representing 8,500 shareholders in the region),and numerous native village corporations.

® Sportfishing and tourism businesses, and

® Bristol Bay residents (79% of Bristol Bay residents surveyed in 2009).

Page 1 of 3: Dodgy Deal Pebble gold-copper mine United States


mailto:bgestring@earthworksaction.org
http://www.ourbristolbay.com/the-bristol-bay-protection-effort.html
http://www.nunamtasurvey.info/NunamtaSurveyReport.pdf

o BANKTRACK

The Pebble Project is located in a Fishery Reserve at the headwaters of the Bristol Bay watershed, which supports the world's largest
remaining wild sockeye salmon fishery and generates roughly 30-50% of the world's commercial supply of wild sockeye salmon.
Scientists consider the salmon stocks of Bristol Bay to be globally significant and a top priority for conservation. Development of the
Pebble Mine is a direct threat to this internationally significant fishery.

Destruction of Salmon Habitat

The footprint of the mine is estimated to cover 15 square miles. Independent fisheries biologists contracted by the Nature Conservancy
to survey salmon streams in the proposed mine area, found salmon habitat throughout the mine area, including directly above the ore
deposit. The researchers concluded in a 2009 report that, "Our findings remove any doubt that the construction of a mine will destroy
salmon and salmon rearing habitat."

Acid Mine Drainage

Based on current ore estimates of 10.78 billion tons, the mine is projected to generate 10 billion tons of mine waste (tailings) which the
company proposes to store behind large earthen dams at the headwaters of Bristol Bay in perpetuity. Due to the high concentration of
sulfides in the Pebble deposit, the majority of rock is "reactive" or acid-generating rock. Acid mine drainage is considered the greatest
environmental liability associated with mining. When the ore is excavated, and the sulfides in the rock are exposed to air and water, they
react to form sulfuric acid that can increase metals and other pollutants downstream. A 2006 study of hardrock mines found that 93% of
mines with the same characteristics as Pebble - high acid generating potential and close proximity to surface and groundwater - resulted
in water pollution. This has serious implications for the salmon fishery. Research shows that miniscule chanages in copper concentrations
in the water (as low as 2 - 10 parts per billion (micrograms per liter)) can alter the salmon's ability to migrate.

Dewatering
The company has projected the need for 35 billion gallons (1.1 billion liters) of water per year from salmon streams for mine activities. A
2007 report has identified this as a serious threat to the salmon fishery.

Human rights

Athabaskan, Aleut and Yu'pik Eskimo peoples have relied on the Bristol Bay salmon runs for subsistence for thousands of year, and
salmon is still the primary source of food for these communities, comprising 60-80% of their total subsistence harvest. The proposed
Pebble Project is vigorously opposed by indigenous people in the region, including the Bristol Bay Native Corporation (which represents
8,500 shareholders), Nunamta Aulukestai (an association of nine Native Village corproations), and the Alaska Intertribal Council (a
consortium of 231 federally recognized Alaska Tribes). Bristol Bay Tribes are pursuing litigation against the Pebble Project, and Alaska
native leaders have met with Anglo American CEO, Cynthia Carroll, to communicate their opposition to the proposed mine, and to urge
Anglo American to recognize the rights of indigenous peoples and the irreplaceable value of the fishery, and forego development of the
project.

Other issues

Over thirty prominent jewelry retailers have signed the Bristol Bay Protection Pledge, supporting permanent protection of the Bristol Bay
watershed and committing not to source gold from the proposed Pebble Mine. These companies, which represent over $6 billion in sales
and whose livelihood depends on gold mining, recognize that Alaska's Bristol Bay watershed is an ecosystem of national and international
significance - supporting the world's largest remaining wild salmon fishery. The jewelers include U.S. based companies Tiffany & Co.,
Zales, Helzberg Diamonds, Herff Jones, Ben Bridge, and U.K. based companies Goldsmiths, Mappin & Webb, and Beaverbrooks.

What must happen

The Pebble Project is proposed for development in the Bristol Bay Fishery Reserve at the headwaters of the Bristol Bay watershed -
which supports the world's largest remaining wild sockeye salmon fishery. According to current ore estimates, the proposed mine would
generate up to 10 billion tons of reactive mine waste, containing toxic by-products that would be stored in perpetuity at the headwaters
of this invaluable fishery. Excavation of the ore deposit and long-term disposal of mine waste would destroy currently productive salmon
habitat. The mine is overwhelmingly opposed by Bristol Bay residents (roughly 80% according to the latest survey), including Indigenous
communities. Financial institutions should not provide funding via corporate loans or project financing for this project.

Page 2 of 3: Dodgy Deal Pebble gold-copper mine United States


http://www.nature.org/wherewework/northamerica/states/alaska/files/salmonsurvey.pdf
http://www.nature.org/wherewework/northamerica/states/alaska/files/salmonsurvey.pdf
http://www.nature.org/wherewework/northamerica/states/alaska/files/salmonsurvey.pdf
http://www.earthworksaction.org/pubs/ComparisonsReportFinal.pdf
http://www.google.com/url?sa=t&source=web&cd=1&ved=0CBIQFjAA&url=http://www.fish4thefuture.com/pdfs/Pebble%20Fish%20Habitat%20Report%20-%20Hauser%20Sep%2007.pdf&ei=yi0uTJjoNNONnQfl7uSOBA&usg=AFQjCNG-x6ZVCyfygzJmbdTYkpsF093xnw
http://www.fisheries.org/afs/docs/fisheries/fisheries_3507.pdf
http://nunamtasurvey.info/NunamtaSurveyPressRelease.pdf
http://www.adn.com/2009/12/11/1051724/bristol-bay-native-corp-opposes.html
http://nunamtasurvey.info/CynthiaCarrollLtr20090921.pdf
http://www.nodirtygold.org/CV_BristolBay.cfm
http://www.ourbristolbay.com/pledge-text.html

BANKTRACK

Updates

Aug 23, 2010

The Pebble Project is in advanced exploration, with permit applications expected in 2011. Opposition to the project by Indigenous People
and other regional stakeholders has already triggered operational and legal challenges.

In May 2009, a number of Alaska Native Tribes filed a lawsuit challenging the Bristol Bay land use plan. Development of the Pebble mine
relies on land uses authorized under the 2005 Bristol Bay area plan. If the legal challenge prevails, it is expected to trigger a new Bristol
Bay Area land use plan, which could significantly extend the permitting process or preclude the project altogether.

In July 2009, Nunamta Aulukestai, an association of eight Native Village Corporations, filed a lawsuit challenging the exploration permits
issued to the company.

Two regional corporations and five village corporations own a split estate of surface and subsurface lands along the mine's preferred road
corridor. Approximately 50 miles of this route are within BBNC boundaries. In December 2009, the Bristol Bay Native Corporation (BBNC)
passed a resolution opposing development of the project.

The company has already been found guilty of 45 water violations extending over a 3-year period of exploration activities.

In August 2010, he Bristol Bay Native Corporation, which represents 8500 shareholders, petitioned the U.S. Environmental Protection
Agency to use its 404c veto power to proactively prohibit the Pebble Mine from disposing of dredge and fill material (mine waste) due to
the risks to the salmon fishery.

financial institutions involved

banks
ABN AMRO -

companies
Anglo American plc
Northern Dynasty
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