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                                  ANNOUNCEMENT 

                          ARCHIPELAGO  RESOURCES  PLC 

                        ADDITIONAL  PURCHASE  of  SHARES 

                              in  the  COMPANY  by 

                    MAJOR  SHAREHOLDER  PT RAJAWALI  CORPORA 

The Company has been advised that its largest shareholder PT Rajawali Corpora 

("Rajawali"), has purchased 57m shares at a price of 46 pence per share from the 

Company's second largest shareholder, Baker Steel Funds ("Baker Steel"). 

As a result of this transaction Rajawali's interest will increase from 39.6% to 

51.1% and Baker Steel's interest will reduce from 21.1% to 9.5%, still leaving 

Baker Steel as the Company's second largest shareholder.  Baker Steel has 

advised that it intends to retain its residual 9.5% interest in the Company and 

continues to be supportive of the Company's progress towards gold producer 

status. 

The Company is pleased with this transaction between its two major shareholders. 

 Rajawali has already demonstrated itself to be a strong and effective local 

partner and this investment reaffirms its continued commitment to the Company 

and its 85% owned Toka Tindung Gold Project in North Sulawesi, Indonesia. 

In accordance with previous large shareholder positions by Rajawali and Baker 

Steel and on the basis that the central place of management and control of the 

Company is outside of the United Kingdom, the Takeover Panel has previously 

confirmed that the Company is not subject to the City Code. 

The Toka Tindung Gold Project, which is now under construction is targeted to 

commence production by the end of this year and will produce at an average 

annualised rate of 160,000 ozs of gold equivalent per annuam for at least 6 

years together with an additional 2 years processing of lower grade stockpiles. 

The Company is confident that with the commencement of exploration drilling 

later this year, it will in due course substantially increase the life of the 

Project. 

Archipelago is a mining company listed on the AIM market of the London Stock 

Exchange.  The Company's principal activities are gold mining and exploration in 

Indonesia (as 85% owner of the Toka Tindung Gold Project in Sulawesi), Vietnam 

(as majority party in the Pac Lang and Cam Thuy/Ba Thuoc joint ventures with 

VINACOMIN a Vietnamese Government mining company) and the Philippines (as option 

holder over a 100% interest in the Corplex tenements). 

Further Info:          Colin Loosemore, Managing Director, Archipelago Resources 

Plc. 
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